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Venango Technology Center 
Management Discussion and Analysis 

June 30, 2023 
 
The management discussion and analysis of Venango Technology Center’s (the Center) financial 
performance provides an overall review of the Center’s financial activities for the fiscal year ended June 
30, 2023. The intent of the discussion and analysis is to look at the Center’s financial performance as a 
whole.  The financial statements and notes to the financial statements should also be reviewed for a more 
thorough overall understanding of the Venango Technology Center’s financial performance. 
 
Financial Highlights for 2023 
 
• The Venango Technology Center’s assets for the year ended June 30, 2023 totaled $7,362,774 

as reported in the Statement of Net Position.  This total is comprised entirely of assets attributable 
to Governmental Activities. 

  
• Total General Fund revenues as reported in the Statement of Revenues, Expenditures and 

Changes in Fund Balance received during the 2022-2023 school year were $7,890,456. The 
following is a breakdown of the various funding sources: 

 
  Local Sources   $  5,650,558  (72%) 
  State Sources   $  1,655,868  (21%) 
  Federal Sources  $     584,030  (7%) 
   
• The revenue and expenditure activity includes adult programs, unreimbursed after school 

programs and the activity attributable to regular day school.  The day school programs’ actual 
revenue and expenditure activity net to zero on the financial statements presented. Any budgeted 
amount paid by the sending schools for regular day school activity in excess of the actual is 
returned at the end of the fiscal year.  This is primarily due to the effect of estimating the average 
daily membership for the amount to be provided by the sending schools.  The net result was a 
refund to the sending schools of $176,265 or approximately 3.6% of the amount budgeted.   
           

• Total General Fund expenditures for the 2022-2023 school year, as reported in the Statement of 
Revenues, Expenditures and Changes in Fund Balance, were $7,913,544. The following is a 
breakdown of the expenditures by major function: 

 
 1000 Instruction     $  3,682,696  (   46.54%) 
 1600    Adult programs    $  1,036,620  (   13.10%) 
 2000 Support Services    $  2,816,088  (   35.59%) 
 5000 Debt Service     $     303,450  (     3.83%) 

5000  Fund Transfers    $       74,690  (     0.94%) 
  
• The Joint Committee of the Venango Technology Center authorized the establishment of a Capital 

Projects in the 2007-08 school year. The Venango Technology Center had previously returned all 
of the vocational subsidy to the sending schools. To fund the Capital Projects fund, the Venango 
Technology Center will retain 10% of these monies. The General Fund transfers to the Capital 
Projects during 2022-23 amounted to $74,690. During 2022-2023, $70,539 was used to replace 
virtual servers and $212,955  as used to pave the parking lot.   
 

• The Venango Technology Center continues to maintain a Scholarship fund type – the Harold B. 
Albright Scholarship Fund, which is used exclusively to provide scholarships to students.  At June  
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30, 2023, the balance in this fund was $66,150 as reported in the Statement of Net Position – as 
Restricted Net  Position. It is important to note that these funds are never used for expenses in 
the general fund. 

 
Overview of the Annual Financial Report 
 
This annual report consists of three sections: The Management Discussion and Analysis (this section), a 
series of financial statements, and notes to those statements (required supplemental information). 
 
The basic financial statements include two types of statements that present different financial views of 
the Venango Technology Center:  
 

•  Government-Wide Statements  
 

These statements report information about the Venango Technology Center, including the net 
position and changes in net position (as a whole), using accounting methods similar to those used 
by private-sector companies.  There are two government-wide statements included in this annual 
financial report which provide both long-term and short-term information about the Venango 
Technology Center’s overall financial status: 

 
  -Statement of Net Position Includes all the Center’s assets and liabilities 
  -Statement of Activities   Includes all the Center’s revenues and expenses 
 

These government-wide statements are important components of financial reporting because 
they show the Venango Technology Center’s net position and how it has changed.  Net position, 
the difference between assets and deferred outflows of resources, and liabilities and deferred 
inflows of resources, is one way to measure the Center’s financial health or position.  An important 
point with respect to net assets is that over time, increases or decreases in the Center’s net 
position is an indicator of whether its financial position is improving or diminishing.  Since the 
structure of the Center requires that it return any surplus from regular day school activities, the 
change in net position represents the change in long-term assets and liabilities and also the 
amount retained to fund programs for adult activities and after school secondary programs that 
are not subsidized by the State. 

  
 Additional non-financial factors such as changes in the Center’s student enrollment, condition of 

the school grounds and facilities and long-term liabilities for compensated absences need to be 
considered for a true assessment of the Center’s overall strength. 

   
The government-wide Statement of Net Position and the Statement of Activities are divided into only one 
type of activity: 
 
  -Governmental Activities - All of the Center’s basic programs and services are reported 

here, including instruction, adult, support services, operation and maintenance of plant, 
pupil transportation, and community services.  Sending school contributions, state and 
federal subsidies, and grants finance most of these activities. 

 
This presentation differs from that presented by a traditional school because there are no proprietary 
activities operated by the Venango Technology Center. 
 
•  Fund Financial Statements  
 
These statements provide detailed information about the Venango Technology Center’s individual 
funds. 
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  Governmental Funds - All of the Center’s activities are reported in the government fund, 
which focuses on how money flows into and out of this fund and the change in financial 
position.   

 
  Typically, this is money available to spend during future periods or the next fiscal year.  

However, due to the agreement under which the Center was formed, any surplus funds 
are returned to the sending schools, except for those activities which are not related to 
traditional secondary education, such as adult programs and non-reimbursable after 
school programs.  

   
  The accounting method used in financial reporting for governmental funds is called the 

modified accrual basis of accounting, which measures cash and all other financial assets 
that can readily be converted into cash. The governmental fund statements provide a 
detailed short-term view of the Center’s operations and the services it provides.  
Governmental fund information helps determine whether there are more or fewer 
resources that can be spent in the near future to finance the Center’s operations and 
educational programs. The relationship (or differences) between governmental activities 
(reported in the Statement of Net Position and the Statement of Activities) and 
governmental funds is reconciled in the financial statements. 
 
Fiduciary Funds - This fund is one in which the Center is the trustee or fiduciary agent 
responsible for the funds.   
 
There is one fiduciary fund for the Venango Technology Center: the Harold B Albright 
Scholarship, which is a Private-Purpose Trust Fund (Scholarships).  All of the Center’s 
fiduciary activities are reported in a separate Statement of Changes in Net Position – 
Fiduciary Fund. It is important to note that these funds are excluded from the Center’s 
other financial statements because these assets cannot be used to finance the Center’s 
operations. 

 
Fund Balance Reporting  
 
The Governmental Accounting Standards Board (GASB) has issued Statement No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions (GASB 54). This statement defines the different 
types of fund balances that a governmental entity must use for financial reporting purposes. 
 
GASB 54 requires the fund balance amounts to be properly reported within one of the fund balance 
categories list below. 
 

1.  Nonspendable, such as fund balance associated with inventories, prepaids, long-term 
loans and notes receivable, and property held for resale (unless the proceeds are 
restricted, committed, or assigned), 

 
2.  Restricted fund balance category includes amounts that can be spent only for the specific 

purposes stipulated by constitution, external resource providers, or through enabling 
legislation, 

 
3.  Committed fund balance classification includes amounts that can be used only for the 

specific purposes determined by a formal action of the Joint Operating Committee 
(Venango Technology Center’s highest level of decision-making authority), 
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4.  Assigned fund balance classification are intended to be used by the government for 
specific purposes but do not meet the criteria to be classified as restricted or committed, 
and 

 
5.  Unassigned fund balance is the residual classification for the government’s general fund 

and includes all spendable amounts not contained in the other classifications. 
 

Venango Technology Center’s policy is to apply expenditures against non-spendable fund balance, 
restricted fund balance, committed fund balance, assigned fund balance, and unassigned fund balance 
at the end of the fiscal year by adjusting journal entries. 

 
First non-spendable fund balances are determined. Then restricted fund balances for specific purposes 
are determined (not including non-spendable amounts).  Then any remaining fund balance amounts for 
the non-general funds are classified as restricted fund balance. 

 
It is possible for the non-general funds to have negative unassigned fund balance when non-spendable 
amounts plus the restricted fund balances for specific purposes amounts exceed the positive fund 
balance for the non-general fund. 
 
Financial Analysis of the Venango Technology Center As A Whole 
  
Nearly all of the Center’s net assets are invested in capital assets net of related debt.  Capital assets 
include building, land and equipment. Of the total net position, $3,396,165 is assigned for adult programs, 
secondary programs that are not state reimbursable and the Capital Projects Fund. The unrestricted 
deficit relates to short and long-term liabilities necessary to fund payroll, compensated absences, net 
pension liability and deferred revenues in excess of current assets and investments.   
 
The results of this year’s operations as a whole are reported in detail on the Statement of Activities.  All 
expenses are reported in the first column. Specific charges, grants, revenues and subsidies directly 
related to specific expenses are deducted so that the final amount of the Venango Technology Center’s 
activities that are supported by other general revenues can be shown. The largest general revenues are 
the sending school contributions, vocational education subsidy and grants.   
  
Capital Assets 
 
The Venango Technology Center capital assets represent the original building, which includes the 
addition of the Equipment operations area and all the related fixtures and equipment used to operate the 
facility. As of June 30, 2023, the Center had $13,541,286 invested in capital assets. The table below 
illustrates the breakdown of these capital assets and reflects a bottom-line total of Capital Assets, Net of 
Accumulated Depreciation. 
                      June 30, 2023             June 30, 2022 
 

Land and Improvements $     317,945 $     317,945 

Construction in progress        $         -       150,000 

Buildings and Improvements $  8,442,634 $  8,229,679 

Furniture and Equipment $ 6,681,667 $  5,912,459 

Total Capital Assets $15,442,246 $14,427,346 

LESS:  Accumulated Depreciation ($  11,040,883) ($ 10,477,542) 

Total Capital Assets, Net Accumulated Depreciation 
 

 
$   4,401,363 

 
$   4,132,541 
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The primary changes in equipment relate to replacement of virtual servers $70,539, $212,955 to repave 
the parking lot, $470,392 – ARP ESSER & GEERS money used to replace 4 HVAC units and install 
new security cameras, $69,400 for two new minivans, $32,395 for a new forklift and $22,584 for a new 
maintenance utility vehicle.   
 

Long-Term Liabilities 
 

Short and long-term compensated absences are comprised of four components: Net pension liability, 
accrued vacation, post-employment health benefits for those who qualify and the liability for accumulated 
sick days earned.  As of June 30, 2023, the balance in each of the areas is as follows: 

 
 

  
Short-Term 

  
Long-Term 

  
Total 

       
Net Pension Liability     $      -  $6,402,056  $6,402,056 
Accrued Vacation   77,878  -         77,878 
Post-employment Health 
  Care Benefits 

             
- 

        
  1,444,865 

      
  1,444,865 

Accumulated Sick Days        -                  152,609           152,609 
       
          Total  $77,878  $7,999,530  $8,077,408 

 
Comparative Analysis 

Assets     6/30/2023  6/30/2022  $ Variance  
% 

Variance 

Current Assets:          

Cash and cash equivalents      $1,766,456    $2,115,716      $(349,260)   -16.51% 

Investments             66,150           63,298         2,852  4.51% 

Accounts receivable    485    -              485  100.00% 

Federal and state subsidies receivable       247,811        388,438        (140,627)   -36.20% 

Inventories             4,456        7,862   (3,406)  -43.32% 

Prepaid expenses              63,669       52,224     11,445  21.92% 

            

Total current assets       2,149,027     2,627,538    (478,511)   -18.21% 
 

Noncurrent assets:           

Investment in Health Consortium      269,019                  244,195  24,824                                               10.17% 
Capital Assets:                    

Land and land improvements      317,945      317,945          -     0.00% 

Construction in progress         -         150,000   
     

(150,000)  -100.00% 

Buildings and building improvements 8,442,634    8,229,679     212,955    2.59% 

Furniture, equipment, and vehicles 6,681,667    5,912,459     769,208     13.01% 

Accumulated depreciation   (11,040,883)  
 

(10,477,542)  (563,341)    5.38% 

            

Total noncurrent assets       4,670,382      4,376,736       293,646     6.71% 

            

Total assets        6,819,409      7,004,274     (184,865)    -2.64% 

          
Deferred outflows of resources – 
pension and OPEB     543,365       742,072  (198,707)  -26.78% 
Total assets and deferred outflows 
of resources   $ 7,362,774  $7,746,346   $(383,572)  -4.95% 
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Current liabilities:           

Accounts payable        $96,498     $232,411    $(135,913)  -58.48% 

Intergovernmental payable        176,265        349,091     (172,826)  -49.51% 
Current portion of compensated absences        77,878        74,919   2,959   3.95% 

Current portion of capital lease obligation      303,000       294,000       9,000   3.06% 

Accrued salaries and benefits       301,825        301,142      683   0.23% 

Payroll deductions and withholdings          7,740          7,454     286  3.84% 

Unearned revenues          57,512          18,270        39,242  214.79% 

            

Total current liabilities     1,020,718  1,277,287  (256,569)  -20.09% 

          

Noncurrent liabilities:           

Compensated absences 
Other post-employment benefits   

    152,609 
 1,444,865  

 194,079 
  1,509,293  

 (41,470) 
    (64,428)  

-21.37% 
-4.27% 

Net pension liability    6,402,056    6,651,190                  (249,134)  -3.75% 

   Capital lease obligation   -    303,000    (303,000)     -100.00% 

Total noncurrent liabilities   
          

 7,999,530  
        

   8,657,562   
                                                        

  (658,032)  -7.60% 
 
Deferred inflows of resources – 
pension and OPEB   

 
 

891,008  

 
 

  1,165,917  

 
 

  (274,909)   -23.58% 

          
Total liabilities and deferred 
inflows of resources   9,911,256  

          
11,100,766   

    
(1,189,510)    -10.72% 

            

Net position:           

Invested in capital assets net of related debt 
        

  4,098,363   
       

  3,535,541   
      

   562,822     15.92% 

Restricted            66,150                             63,298  2,852  4.51% 

Unrestricted (deficit)   
        

 (6,712,995)   
        

  (6,953,259)   
        

   240,264      3.46% 

Total net position    
       

 ($2,548,482)  
         

($3,354,420)   
     

$628,583    13.18% 

           
Total liabilities, deferred 
inflows of resources and 
net position    $7,362,774  $7,746,346  $( 383,572)     -4.95% 

            

 
• Cash on hand is down as a result of a decrease in the amount due to the sending schools of 

$172,826 and payments made for grant funds that were received. 
 

• The difference in federal and state subsidies receivable is mostly due to the balance of funds due 
from the ARP ESSER grant that was due in the amount of $148,977 for 21-22 school year. 
 

•    Prepaid expenses were up $11,445 for a variety of payments made prior to the end of the year.   
 

•    Changes capital assets were described in the capital asset section above and amounted to 
$832,163.   

 
• Accounts payable is down because we had a John Deere Gator, a forklift and HVAC payments 

due in the amounts of $22,583, $32,395 and $125,000 respectively in 21-22. In 22-23 we had a 
trailer for our tractor on order in the amount of $46,109. 
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• Intergovernmental payables were down as a result of a decrease in the amount due to the sending 

schools.   
 

• Unearned revenue is up as a result of receiving a grant of $24,000 from the McElhattan foundation 
for upgrading the dust collection in Building Construction and the Fume system in Welding. 
 

• Noncurrent Capital Lease is less by $303,000 because the lease will be paid off in 2023-2024. 
  

Comparative General Fund Revenues and Expenditures – Fund Accounting 
 

  6/30/2023  6/30/2022   $ Variance    % Variance 

REVENUE         

Local revenues   $  5,650,558   $  5,433,501   $       217,057  4.00% 

State program revenues       1,655,868       1,372,322              283,546  20.70% 
Federal program revenues  584,030  1,025,861  (441,831)  -43.10% 

   $7,890,456   $ 7,831,684   $     58,772    0.80% 

EXPENDITURES         

Special programs    $    121,831    $    119,528     $        2,303  1.93% 

Vocational programs       3,560,865       3,285,265           275,600  8.39% 

Adult education programs        1,036,620       1,392,789             (356,169)  -25.57% 

Pupil personnel services          456,675          423,204               33,471  7.91% 

Instructional staff services          161,841          182,461              (20,620)  -11.30% 

Administrative services          396,723          396,896              (173)  -0.04% 

Pupil Health                225              259              (34)  -13.13% 

Business services          226,135          215,387               10,748  4.99% 

Operation and maintenance of plant          834,076          737,842             96,234  13.04% 

Student transportation services          446,103          430,629             15,474  3.59% 

Central and other support services            83,336            71,660               11,676  16.29% 

Facility acquisition and construction    210,974         52,249                 158,725    303.79% 

Fund Transfers             74,690                 63,868                     10,822  16.94% 

Debt service  303,450  304,572               (1,122)  -0.37% 

   $7,913,544   $7,676,609   $236,935  3.09% 

 
• The increase local revenue consisted of the increase in district contributions of $ 151,279, 

investment income up $34,000 and Adult program revenue up $43,055. 
 

• State subsidies increased as a result of Vocational subsidy increasing by $109,176 and 
Retirement subsidy up $88,444. 
 

• The decrease in Federal subsidy is due entirely to not receiving any Cares Act funds during 2022-
2023. 
 

• Vocational programs are up as a result of funds spent for PCCD grant and ARP/ESSER grants. 
 

• Adult education is down as a result of not receiving any Cares Act funds in 2022-2023. 
 

• Pupil personnel is up due to adjustments in salaries due to moving on the salary matrix for higher 
degree and step.  As a result, all associated fringes are up as well. Also, in 2021-2022 there was  
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a period of time where we did not pay an employee because there was an interim period prior to 
filling the position.  
 

• In Instructional Staff Services, we upgraded the amount of internet capability we had and 
decreased the amount we spent in the supply category as a result of PCCD funds. 
 

• Every two years, we must pay a fee for GASB actuarial program to assist with the audit.  This was 
included in Business Services and was up $2,800 for this service. 

 
• Operation and maintenance of plant was up $96,234.  This is the result of grants received.  We 

received funds through ARP ESSER and PCCD. 
 

• Central and support services is up as we employed three Coop students and paid $8,000 in wages 
that did not occur in 2021-2022. 
 

• Facility acquisition and construction is up because of the HVAC project funded with the ARP 
ESSER and GEERS grant monies. 
 

• Fund Transfers are a direct correlation to the amount of Vocational subsidy received.  Vocational 
subsidy went up and consequently, so did the transfer. 
 

The Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and Changes in 
Fund Balance to the Statement of Activities describes the differences between the two methods of 
reporting. 
 
Looking Forward 
 
The financial outlook for the Venango Technology Center depends entirely on the enrollment provided 
by the sending schools.  This enrollment has been reduced over the past couple years as a result of not 
replacing staff through attrition.  Overall, the enrollment in relation to quota has held very close to 90% of 
quota.   
 
The past 10 year’s enrollment is as follows:  
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Act 1 has put an increased emphasis on the need to consider the financial status of the home schools 
on a school by school basis and moved the budget time frame ahead seven months. The Center has 
begun budget discussions for 2024-2025.  The Professional Advisory Committee, administration and the 
Joint Committee have been considering the instructional areas of the Center and discussion has begun 
to determine if expanding or eliminating program areas is in the best interest of the Center.  This along 
with the continued funding of the Capital Projects fund, will allow continuing future capital improvements 
as the needs associated with a forty-year-old building continue to surface. Capital projects scheduled for 
the 2024-2025 school year include Technology switch replacement, sealing the parking lot, updating the 
fire alarm system and repairing the flooring around the building for approximately $280,000.  
 
The nature of an increasing special needs population and updating technology continue to be of utmost 
importance in planning for the future.  The Center will continually look at ways to find additional sources 
of grants to continue to support future budgets. Also, continued increases in the cost to conduct business, 
including significant industry-wide increases in health-care costs and increases in the employer’s share 
of retirement contributions remain an ongoing financial challenge facing the Center’s Joint Committee 
and the administration in the future. 
 
 
The adult education program areas are ones that will be continually explored in light of the expanded 
capabilities provided by the recent grants received. Adult education ventured into an agreement with PA 
Pride LLC during the 2011-2012 school year. PA Pride offers CDL training and will continue to pursue 
degree programs through relationships with community colleges. The Center is considering applying for 
accreditation through the PA Department of Education to offer a greater number of adult programs in the 
future. 
 
Contacting the Venango Technology Center Financial Management 
 
This financial report is designed to provide our sending schools, citizens, taxpayers, parents, students, 
investors, and creditors with a general overview of the Venango Technology Center’s finances and to 
show the Center’s accountability for the funds it receives. Questions about the information contained in 
this report should be directed to Patrick M. Adams, Business Manager/ Board Secretary, Venango 
Technology Center, 1 Vo-tech Drive, Oil City, PA 16301. 
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INDEPENDENT AUDITOR’S REPORTINDEPENDENT AUDITOR’S REPORTINDEPENDENT AUDITOR’S REPORTINDEPENDENT AUDITOR’S REPORT    
    
    
Joint Operating Committee of  
Venango Technology Center 
Oil City, Pennsylvania 
 
 
Report on the Audit of the Financial StatementsReport on the Audit of the Financial StatementsReport on the Audit of the Financial StatementsReport on the Audit of the Financial Statements    
    
OpinionsOpinionsOpinionsOpinions    
    
We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the Venango County Area Vocational – 
Technical School (doing business as Venango Technology Center), as of and for the year ended June 30, 
2023, and the related notes to the financial statements, which collectively comprise the Venango 
Technology Center’s basic financial statements as listed in the table of contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate 
remaining fund information  of the Venango Technology Center, as of June 30, 2023, and the respective 
changes in financial position and the respective budgetary comparison for the General Fund thereof for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for OpinionsBasis for OpinionsBasis for OpinionsBasis for Opinions    
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Venango Technology Center 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions.  
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Responsibilities of Management for the Financial StatementsResponsibilities of Management for the Financial StatementsResponsibilities of Management for the Financial StatementsResponsibilities of Management for the Financial Statements    
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Venango Technology 
Center’s ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial Statements    
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards and Government Auditing Standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is 
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made 
by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Venango Technology Center’s internal control. Accordingly, 
no such opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 
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• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Venango Technology Center’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit. 
 
Required Supplementary Information Required Supplementary Information Required Supplementary Information Required Supplementary Information     
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and the schedules of the Center’s proportionate share of the net 
pension liability, the Center’s contributions for the pension plan, the Center’s proportionate share of 
the PSERS net OPEB liability, the Center’s contributions for the PSERS OPEB plan, and changes in the 
Center’s total OPEB liability and related ratios be presented to supplement the basic financial 
statements. Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Supplementary Information Supplementary Information Supplementary Information Supplementary Information     
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Venango Technology Center’s basic financial statements. The accompanying 
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards, is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards Other Reporting Required by Government Auditing Standards Other Reporting Required by Government Auditing Standards Other Reporting Required by Government Auditing Standards     
 
In accordance with Government Auditing Standards, we have also issued our report dated December 
7, 2023, on our consideration of the Venango Technology Center’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the effectiveness of the Venango Technology Center’s internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Venango Technology Center’s 
internal control over financial reporting and compliance. 
 

 

 
McGill, Power, Bell & Associates, LLP 
Franklin, Pennsylvania 
December 7, 2023 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVERINDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVERINDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVERINDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER    
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERSFINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERSFINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERSFINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS    

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEDBASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEDBASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEDBASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED    
IN ACCORDANCE WITH IN ACCORDANCE WITH IN ACCORDANCE WITH IN ACCORDANCE WITH GOVERNMENT GOVERNMENT GOVERNMENT GOVERNMENT AUDITING STANDARDSAUDITING STANDARDSAUDITING STANDARDSAUDITING STANDARDS    

    
    

Joint Operating Committee of  
Venango Technology Center 
Oil City, Pennsylvania 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards  
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Venango County Area 
Vocational – Technical School (doing business as Venango Technology Center), as of and for the year 
ended June 30, 2023, and the related notes to the financial statements, which collectively comprise the 
Venango Technology Center’s basic financial statements, and have issued our report thereon December 
7, 2023. 
  
Report on Internal Control over Financial ReportingReport on Internal Control over Financial ReportingReport on Internal Control over Financial ReportingReport on Internal Control over Financial Reporting    
 
In planning and performing our audit of the financial statements, we considered the Venango 
Technology Center’s internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Venango Technology Center’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Venango Technology Center’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 
 
Report on Compliance and Other MattersReport on Compliance and Other MattersReport on Compliance and Other MattersReport on Compliance and Other Matters    
 
As part of obtaining reasonable assurance about whether the Venango Technology Center’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Purpose of This ReportPurpose of This ReportPurpose of This ReportPurpose of This Report    
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 

 

 
McGill, Power, Bell & Associates, LLP 
Franklin, Pennsylvania 
December 7, 2023 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCEINDEPENDENT AUDITOR’S REPORT ON COMPLIANCEINDEPENDENT AUDITOR’S REPORT ON COMPLIANCEINDEPENDENT AUDITOR’S REPORT ON COMPLIANCE    

FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROLFOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROLFOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROLFOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL    
OVER COMPLIANCE REQUIRED BY OVER COMPLIANCE REQUIRED BY OVER COMPLIANCE REQUIRED BY OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCETHE UNIFORM GUIDANCETHE UNIFORM GUIDANCETHE UNIFORM GUIDANCE    

    
    

Joint Operating Committee of   
Venango Technology Center 
Oil City, Pennsylvania 
 
 
Report on Compliance for Each Major Federal Program Report on Compliance for Each Major Federal Program Report on Compliance for Each Major Federal Program Report on Compliance for Each Major Federal Program     
 
Opinion on Each Major Federal ProgramOpinion on Each Major Federal ProgramOpinion on Each Major Federal ProgramOpinion on Each Major Federal Program    
 
We have audited the Venango County Area Vocational – Technical School’s (doing business as 
Venango Technology Center) compliance with the types of compliance requirements  identified as 
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on 
each of Venango Technology Center’s major federal programs for the year ended June 30, 2023. 
Venango Technology Center’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings and questioned costs.  
 
In our opinion, Venango Technology Center complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2023.  
 
Basis for Opinion on Each Major Federal ProgramBasis for Opinion on Each Major Federal ProgramBasis for Opinion on Each Major Federal ProgramBasis for Opinion on Each Major Federal Program    
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our 
responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s 
Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Venango Technology Center and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of 
Venango Technology Center’s compliance with the compliance requirements referred to above.  
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Responsibilities of Management for ComplianceResponsibilities of Management for ComplianceResponsibilities of Management for ComplianceResponsibilities of Management for Compliance    
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to 
Venango Technology Center’s federal programs. 
 
Auditor’s Responsibilities for the Audit of ComplianceAuditor’s Responsibilities for the Audit of ComplianceAuditor’s Responsibilities for the Audit of ComplianceAuditor’s Responsibilities for the Audit of Compliance    
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Venango Technology Center’s compliance based on our audit. Reasonable assurance is a 
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not 
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Noncompliance with the compliance requirements referred to above is considered 
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the 
judgment made by a reasonable user of the report on compliance about Venango Technology Center’s 
compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Venango Technology Center’s compliance with 
the compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 
 

• Obtain an understanding of Venango Technology Center’s internal control over compliance 
relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
Venango Technology Center’s internal control over compliance. Accordingly, no such opinion is 
expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
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Report on Internal Control over Compliance Report on Internal Control over Compliance Report on Internal Control over Compliance Report on Internal Control over Compliance     
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above.  However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
  

 
 
McGill, Power, Bell & Associates, LLP 
Franklin, Pennsylvania 
December 7, 2023 
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Governmental

Activities

ASSETSASSETSASSETSASSETS

CURRENT ASSETSCURRENT ASSETSCURRENT ASSETSCURRENT ASSETS

Cash 1,766,456$        

Investments 66,150               

Federal and state subsidies receivable 247,811             

Other receivables 485                    

Prepaid expenses 63,669               

Inventories 4,456                 

TOTAL CURRENT ASSETSTOTAL CURRENT ASSETSTOTAL CURRENT ASSETSTOTAL CURRENT ASSETS 2,149,027          

NONCURRENT ASSETSNONCURRENT ASSETSNONCURRENT ASSETSNONCURRENT ASSETS

Invested in health consortium 269,019             

Capital assets, net 4,401,363          

TOTAL NONCURRENT ASSETSTOTAL NONCURRENT ASSETSTOTAL NONCURRENT ASSETSTOTAL NONCURRENT ASSETS 4,670,382          

TOTAL ASSETSTOTAL ASSETSTOTAL ASSETSTOTAL ASSETS 6,819,409          

DEFERRED OUTFLOWS OF RESOURCESDEFERRED OUTFLOWS OF RESOURCESDEFERRED OUTFLOWS OF RESOURCESDEFERRED OUTFLOWS OF RESOURCES

Relating to the net OPEB liability, net of amortization 50,033               

Relating to the net pension liability, net of amortization 493,332             

TOTAL DEFERRED OUTFLOWS OF RESOURCESTOTAL DEFERRED OUTFLOWS OF RESOURCESTOTAL DEFERRED OUTFLOWS OF RESOURCESTOTAL DEFERRED OUTFLOWS OF RESOURCES 543,365             

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCESTOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCESTOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCESTOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 7,362,7747,362,7747,362,7747,362,774$      $      $      $          

    
    



VENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTER    
STATEMENT OF NET POSITION, CONTINUEDSTATEMENT OF NET POSITION, CONTINUEDSTATEMENT OF NET POSITION, CONTINUEDSTATEMENT OF NET POSITION, CONTINUED    
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Governmental

Activities

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITIONLIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITIONLIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITIONLIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION

CURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIES

Intergovernmental payables 176,265$           

Accounts payable 96,498               

Current portion of bond payable 303,000             

Current portion of compensated absences 77,878               

Accrued salaries and related benefits 301,825             

Payroll related liabilities 7,740                 

Unearned revenue 57,512               

TOTAL CURRENT LIABILITIESTOTAL CURRENT LIABILITIESTOTAL CURRENT LIABILITIESTOTAL CURRENT LIABILITIES 1,020,718          

NONCURRENT LIABILITIESNONCURRENT LIABILITIESNONCURRENT LIABILITIESNONCURRENT LIABILITIES

Net OPEB liability 1,444,865          

Compensated absences 152,609             

Net pension liability 6,402,056          

TOTAL NONCURRENT LIABILITIESTOTAL NONCURRENT LIABILITIESTOTAL NONCURRENT LIABILITIESTOTAL NONCURRENT LIABILITIES 7,999,530          

TOTAL LIABILITIESTOTAL LIABILITIESTOTAL LIABILITIESTOTAL LIABILITIES 9,020,248          

DEFERRED INFLOWS OF RESOURCESDEFERRED INFLOWS OF RESOURCESDEFERRED INFLOWS OF RESOURCESDEFERRED INFLOWS OF RESOURCES
Relating to the net OPEB liability, net of amortization 105,024             

Relating to the net pension liability, net of amortization 785,984             

TOTAL DEFERRED INFLOWS OF RESOURCESTOTAL DEFERRED INFLOWS OF RESOURCESTOTAL DEFERRED INFLOWS OF RESOURCESTOTAL DEFERRED INFLOWS OF RESOURCES 891,008             

NET POSITION (DEFICIT)NET POSITION (DEFICIT)NET POSITION (DEFICIT)NET POSITION (DEFICIT)

Net investment in capital assets 4,098,363          

Restricted 66,150               

Unrestricted (6,712,995)         

TOTAL NET POSITION (DEFICIT)TOTAL NET POSITION (DEFICIT)TOTAL NET POSITION (DEFICIT)TOTAL NET POSITION (DEFICIT) (2,548,482)         

TOTAL LIABILITIES, DEFERRED INFLOWSTOTAL LIABILITIES, DEFERRED INFLOWSTOTAL LIABILITIES, DEFERRED INFLOWSTOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND NET POSITIONOF RESOURCES AND NET POSITIONOF RESOURCES AND NET POSITIONOF RESOURCES AND NET POSITION 7,362,7747,362,7747,362,7747,362,774$      $      $      $          
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STATEMENT OF ACTIVITIESSTATEMENT OF ACTIVITIESSTATEMENT OF ACTIVITIESSTATEMENT OF ACTIVITIES    
FOR THE YEAR ENDED JUNE 30, FOR THE YEAR ENDED JUNE 30, FOR THE YEAR ENDED JUNE 30, FOR THE YEAR ENDED JUNE 30, 2023202320232023    
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Program Revenues

Operating Capital

Charges for Grants and Grants and Governmental

Functions/Programs Expenses Services Contributions Contributions Activities

GOVERNMENTAL ACTIVITIESGOVERNMENTAL ACTIVITIESGOVERNMENTAL ACTIVITIESGOVERNMENTAL ACTIVITIES

Instruction 4,399,306$        3,547,115$        1,576,015$        107,812$           831,636$             

Instructional student support 663,534             498,868             149,675             -                    (14,991)                

Administration and financial support services 575,411             430,637             129,204             -                    (15,570)                

Operation and maintenance of plant services 1,011,349          754,612             226,405             -                    (30,332)                

Pupil transportation 446,103             333,863             52,494               -                    (59,746)                

Student activities 3,750                 -                    5,500                 -                    1,750                   

Interest on long-term debt 9,450                 7,073                 1,113                 -                    (1,264)                  

TOTAL GOVERNMENTAL ACTIVITIES TOTAL GOVERNMENTAL ACTIVITIES TOTAL GOVERNMENTAL ACTIVITIES TOTAL GOVERNMENTAL ACTIVITIES 7,108,903$        5,572,168$        2,140,406$        107,812$           711,483               

GENERAL REVENUES GENERAL REVENUES GENERAL REVENUES GENERAL REVENUES 

Unrestricted grants and contributions 8,659                   

Investment earnings, net 53,958                 

Miscellaneous income 31,838                 

TOTAL GENERAL REVENUESTOTAL GENERAL REVENUESTOTAL GENERAL REVENUESTOTAL GENERAL REVENUES 94,455                 

CHANGE IN NET POSITIONCHANGE IN NET POSITIONCHANGE IN NET POSITIONCHANGE IN NET POSITION 805,938               

NET POSITION (DEFICIT), JULY 1, 2022NET POSITION (DEFICIT), JULY 1, 2022NET POSITION (DEFICIT), JULY 1, 2022NET POSITION (DEFICIT), JULY 1, 2022 (3,354,420)           

NET POSITION (DEFICIT), JUNE 30, 2023NET POSITION (DEFICIT), JUNE 30, 2023NET POSITION (DEFICIT), JUNE 30, 2023NET POSITION (DEFICIT), JUNE 30, 2023 (2,548,482)(2,548,482)(2,548,482)(2,548,482)$       $       $       $           

Net (Expense) Revenue and

 Changes in Net Position
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Capital Scholarship Total

Project (Non-Major Governmental

General (Major Fund) Fund) Funds

ASSETSASSETSASSETSASSETS

Cash 1,302,888$        463,568$           -$                  1,766,456$        

Investments -                    -                    66,150               66,150               

Due (to) from other funds 10,943               (10,943)             -                    -                    

Federal and state subsidies receivable 247,811             -                    -                    247,811             

Other receivable 485                    -                    -                    485                    

Prepaid expenses 63,669               -                    -                    63,669               

Inventories 4,456                 -                    -                    4,456                 

TOTAL ASSETSTOTAL ASSETSTOTAL ASSETSTOTAL ASSETS 1,630,2521,630,2521,630,2521,630,252$      $      $      $          452,625452,625452,625452,625$         $         $         $             66,15066,15066,15066,150$           $           $           $               2,149,0272,149,0272,149,0272,149,027$      $      $      $          

LIABILITIES AND FUND BALANCESLIABILITIES AND FUND BALANCESLIABILITIES AND FUND BALANCESLIABILITIES AND FUND BALANCES

LIABILITIESLIABILITIESLIABILITIESLIABILITIES

Intergovernmental payables 176,265$           -$                  -$                  176,265$           

Accounts payable 96,498               -                    -                    96,498               

Accrued salaries and related benefits 301,825             -                    -                    301,825             

Payroll related liabilities 7,740                 -                    -                    7,740                 

Unearned revenues 57,512               -                    -                    57,512               

Compensated absences 40,799               -                    -                    40,799               

TOTAL LIABILITIESTOTAL LIABILITIESTOTAL LIABILITIESTOTAL LIABILITIES 680,639             -                    -                    680,639             

FUND BALANCESFUND BALANCESFUND BALANCESFUND BALANCES

Nonspendable 4,456                 -                    -                    4,456                 

Restricted -                    -                    66,150               66,150               

Assigned 936,094             452,625             -                    1,388,719          

Unassigned 9,063                 -                    -                    9,063                 

TOTAL FUND BALANCESTOTAL FUND BALANCESTOTAL FUND BALANCESTOTAL FUND BALANCES 949,613             452,625             66,150               1,468,388          

TOTAL LIABILITIES ANDTOTAL LIABILITIES ANDTOTAL LIABILITIES ANDTOTAL LIABILITIES AND

FUND BALANCESFUND BALANCESFUND BALANCESFUND BALANCES 1,630,2521,630,2521,630,2521,630,252$      $      $      $          452,625452,625452,625452,625$         $         $         $             66,15066,15066,15066,150$           $           $           $               2,149,0272,149,0272,149,0272,149,027$      $      $      $          
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Total fund balances  -  governmental funds 1,468,388$        

Amounts reported for governmental activities in the statement of net position are

different because:

Capital assets used in governmental activities are not financial resources and

therefore are not reported as assets in governmental funds. The cost of assets is

$15,442,246 and the accumulated depreciation is $11,040,883. 4,401,363          

Investment in health consortium, which is expensed in the fund financial

statements. 269,019             

Deferred outflows and deferred inflows of resources relating to the net pension and

net OPEB liabilities are not recognized in the fund financial statements. (347,643)           

Long-term liabilities including bonds payable are not due and payable in the

current period and therefore are not reported as liabilities in the funds. Long-term

liabilities at year end consist of:

Bond payable (303,000)           

Net OPEB liability (1,444,865)        

Compensated absences   (189,688)           

Net pension liability (6,402,056)        

TOTAL NET DEFICIT - GOVERNMENTAL ACTIVITIESTOTAL NET DEFICIT - GOVERNMENTAL ACTIVITIESTOTAL NET DEFICIT - GOVERNMENTAL ACTIVITIESTOTAL NET DEFICIT - GOVERNMENTAL ACTIVITIES (2,548,482)(2,548,482)(2,548,482)(2,548,482)$     $     $     $         
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Capital Scholarship Total

Project (Non-Major Government

General (Major Fund) Fund) Funds

REVENUES AND OTHER FINANCING SOURCESREVENUES AND OTHER FINANCING SOURCESREVENUES AND OTHER FINANCING SOURCESREVENUES AND OTHER FINANCING SOURCES

REVENUESREVENUESREVENUESREVENUES

Local sources 5,650,558$        17,781$             6,602$               5,674,941$        

State sources 1,655,868          -                    -                    1,655,868          

Federal sources 584,030             -                    -                    584,030             

OTHER FINANCING SOURCESOTHER FINANCING SOURCESOTHER FINANCING SOURCESOTHER FINANCING SOURCES

Interfund transfer -                    74,690               -                    74,690               

TOTAL REVENUES AND OTHERTOTAL REVENUES AND OTHERTOTAL REVENUES AND OTHERTOTAL REVENUES AND OTHER

FINANCING SOURCESFINANCING SOURCESFINANCING SOURCESFINANCING SOURCES 7,890,456          92,471               6,602                 7,989,529          

EXPENDITURES AND OTHER FINANCING USESEXPENDITURES AND OTHER FINANCING USESEXPENDITURES AND OTHER FINANCING USESEXPENDITURES AND OTHER FINANCING USES

EXPENDITURESEXPENDITURESEXPENDITURESEXPENDITURES

Instruction 4,719,316          -                    -                    4,719,316          

Support services 2,605,114          -                    -                    2,605,114          

Operation of noninstructional services -                    -                    3,750                 3,750                 

Facilities acquisition and improvements 210,974             283,494             -                    494,468             

Debt service 303,450             -                    -                    303,450             

OTHER FINANCING USESOTHER FINANCING USESOTHER FINANCING USESOTHER FINANCING USES

Interfund transfer 74,690               -                    -                    74,690               

TOTAL EXPENDITURES ANDTOTAL EXPENDITURES ANDTOTAL EXPENDITURES ANDTOTAL EXPENDITURES AND

OTHER FINANCING USESOTHER FINANCING USESOTHER FINANCING USESOTHER FINANCING USES 7,913,544          283,494             3,750                 8,200,788          

Revenues and other financing sources over

(under) expenditures and other financing uses (23,088)             (191,023)           2,852                 (211,259)           

FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022 972,701             643,648             63,298               1,679,647          

FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023 949,613949,613949,613949,613$         $         $         $             452,625452,625452,625452,625$         $         $         $             66,15066,15066,15066,150$           $           $           $               1,468,3881,468,3881,468,3881,468,388$      $      $      $          
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Total net change in fund balances  -  governmental funds (211,259)$ 

Amounts reported for governmental activities in the statement of

activities are different because:

Capital outlays are reported in governmental funds as expenditures.

However in the statement of activities the cost of those assets is

allocated over their estimated useful lives as depreciation expense.

This is the amount by which capital outlays exceeded depreciation

expense in the period.

Depreciation expense 563,341$   

Capital outlays, net 832,164     268,823     

Repayment of the bond payable is an expenditure in the

governmental funds but the repayment reduces long-term liabilities

in the statement of net position. 294,000     

Other

Increase/(decrease) in investment in health consortium 24,823       

Increase/(decrease) in deferred outflows of resources (198,707)   

(Increase)/decrease in compensated absences 39,787       

(Increase)/decrease in net OPEB liability 64,428       

(Increase)/decrease in net pension liability 249,134     

(Increase)/decrease in deferred inflows of resources 274,909     

454,374     

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIESCHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIESCHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIESCHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 805,938805,938805,938805,938$ $ $ $     

    
    



VENANGO VENANGO VENANGO VENANGO TECHNOLOGY CENTERTECHNOLOGY CENTERTECHNOLOGY CENTERTECHNOLOGY CENTER    
STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCESSTATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCESSTATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCESSTATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES    
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Variance - Original Variance with

with Final Budget Final Budget Budgetary Basis Actual 

Positive Actual Positive to GAAP Amounts
Original Final (Negative) (Budgetary Basis) (Negative) Difference GAAP basis

REVENUESREVENUESREVENUESREVENUES

 Local sources 6,129,246$      6,129,246$      -$                 5,650,558$            (478,688)$        -$                 5,650,558$      

 State sources 1,420,318        1,420,318        -                   1,655,868              235,550           -                   1,655,868        

 Federal sources 227,500           227,500           -                   584,030                 356,530           -                   584,030           

TOTAL REVENUESTOTAL REVENUESTOTAL REVENUESTOTAL REVENUES 7,777,064        7,777,064        -                   7,890,456              113,392           -                   7,890,456        

EXPENDITURESEXPENDITURESEXPENDITURESEXPENDITURES

 Special programs 127,185           126,759           426                  121,831                 4,928               -                   121,831           

 Vocational programs 3,472,266        3,427,130        45,136             3,560,865              (133,735)          33,181             3,527,684        

 Adult education programs 1,279,699        1,279,699        -                   1,036,620              243,079           286,828           749,792           

 Pupil personnel services 494,478           488,624           5,854               456,675                 31,949             43,007             413,668           

 Instructional staff services 182,700           167,967           14,733             161,841                 6,126               (2,815)              164,656           

 Administrative services 373,095           404,039           (30,944)            396,723                 7,316               49,081             347,642           

 Pupil health 1,750               250                  1,500               225                        25                    (1,310)              1,535               

 Business services 233,610           229,873           3,737               226,135                 3,738               (1,634)              227,769           

 Operation and maintenance of plant services 703,795           742,034           (38,239)            834,076                 (92,042)            (80,695)            914,771           

 Student transportation services 455,850           447,690           8,160               446,103                 1,587               -                   446,103           

 Central support services 77,684             83,875             (6,191)              83,336                   539                  -                   83,336             

 Facilities acquisition and improvements -                   -                   -                   210,974                 (210,974)          210,974           -                   

 Debt service 308,085           304,434           3,651               303,450                 984                  294,000           9,450               

TOTAL EXPENDITURESTOTAL EXPENDITURESTOTAL EXPENDITURESTOTAL EXPENDITURES 7,710,197        7,702,374        7,823               7,838,854              (136,480)          830,617           7,008,237        

Excess (deficiency) of revenues over expenditures 66,867             74,690             7,823               51,602                   (23,088)            830,617           882,219           

OTHER FINANCING SOURCES (USES)OTHER FINANCING SOURCES (USES)OTHER FINANCING SOURCES (USES)OTHER FINANCING SOURCES (USES)

 Operating transfers in (out) (66,867)            (74,690)            (7,823)              (74,690)                  -                   -                   (74,690)            

TOTAL OTHER FINANCING SOURCES (USES)TOTAL OTHER FINANCING SOURCES (USES)TOTAL OTHER FINANCING SOURCES (USES)TOTAL OTHER FINANCING SOURCES (USES) (66,867)            (74,690)            (7,823)              (74,690)                  -                   -                   (74,690)            

NET CHANGE IN FUND BALANCENET CHANGE IN FUND BALANCENET CHANGE IN FUND BALANCENET CHANGE IN FUND BALANCE -                   -                   -                   (23,088)                  (23,088)            830,617           807,529           

FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022FUND BALANCE, JULY 1, 2022 972,701           972,701           -                   972,701                 -                   (4,984,694)       (4,011,993)       

FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023FUND BALANCE, JUNE 30, 2023 972,701$         972,701$         -$                 949,613$               (23,088)$          (4,154,077)$     (3,204,464)$     

Budgeted Amounts
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NOTE A NOTE A NOTE A NOTE A ––––    ENTITYENTITYENTITYENTITY    
 
The Venango County Area Vocational – Technical School, doing business as Venango Technology 
Center (the Center) was established February 1966. The Center was organized under a joint operating 
agreement signed by participating school districts within attendance area as defined by Pennsylvania 
State Board of Education. The Center provides vocational and technical education to secondary pupils 
and out-of-school youths and adults. The Center is also a member of the Riverview Intermediate Unit 
6. Participating school districts, which are the signatory to the joint operating agreement, are Cranberry 
Area School District, Forest Area School District, Franklin Area School District, Oil City Area School 
District, Titusville Area School District and Valley Grove School District. 
 
A joint operating committee is comprised of board members from the participating school districts who 
determine the program orientations, courses to be included, personnel to be employed and all other 
matters pertinent to the operation of the Center including approval of the annual budget. 
 
The participating school districts are responsible for funding the current operating expenses of the 
Center. The operating expenses are allocated in proportionate shares according to a three-year average 
of daily membership of pupils from each of the participating school districts. 
 
Reporting Entity 
 
The Governmental Accounting Standards Board Statement No. 14 “The Financial Reporting Entity”, 
established the criteria for determining the activities, organizations and functions of government to be 
included in the financial statements of the reporting entity. In evaluating the Center as a reporting 
entity, management has addressed all potential component units, which may or may not fall within the 
Center’s financial accountability. The criteria used to evaluate component units for possible inclusion 
as part of the Center’s reporting entity are financial accountability and the nature and significance of 
the relationship. 
 
This report includes all of the funds of the Center based on the above criteria. 
 
The following is a component unit of the Center: 
 

The Venango County Area Vocational Technical School Authority (the Authority) was 
established as a borrowing entity due to the fact that the Center cannot legally borrow funds on 
its own. The Authority has no assets, liabilities or net position; therefore, it has not been 
included in this report. 
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NOTE B NOTE B NOTE B NOTE B ––––    SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESSUMMARY OF SIGNIFICANT ACCOUNTING POLICIESSUMMARY OF SIGNIFICANT ACCOUNTING POLICIESSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES    
 
Basis of Accounting 
 
The financial statements of the Center have been prepared in accordance with accounting principles 
generally accepted in the United States of America (GAAP). The Center’s reporting entity applies all 
relevant Governmental Accounting Standards Board (GASB) pronouncements as well as applicable 
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board 
(APB) opinions issued on or before November 30, 1989, unless they conflict with GASB 
pronouncements.    
 
Basis of accounting determines when transactions are recorded in the financial records and reported on 
the financial statements. Government-wide financial statements are prepared using the accrual basis of 
accounting. Governmental funds use the modified accrual basis of accounting.  
 
Fund Account Structure 
 
The accounts of the Center are maintained and the accompanying fund financial statements have been 
prepared on the accounting practices prescribed or permitted by the Manual of Accounting and 
Related Financial Procedures for Pennsylvania Department of School Systems (revised), issued by the 
Pennsylvania Department of Education in accordance with school laws of Pennsylvania. 
 
The accounts of the Center are organized on the basis of funds and account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that comprise its assets, deferred outflows of resources, liabilities, 
deferred inflows of resources, fund equity, revenues and expenditures or expenses, as appropriate. 
Government resources are allocated to and accounted for in individual funds based upon the purposes 
for which they are to be spent and the means by which spending activities are controlled. The various 
funds are grouped, in the financial statements in this report, into one broad fund category: 
governmental. Each category, in turn, is divided into separate fund types. 
 
Governmental Fund Type  
 
These are the funds by which the governmental functions are furnished. The funds included in this 
category are: 
 

General Fund  
 
The general fund is the general operating fund of the Center. It is used to account for all 
financial resources not accounted for in another fund. 

 
Capital Projects Funds  
 
Capital projects funds are used to account for all financial resources that are restricted, 
committed, or assigned to expenditures for capital outlay (other than those financed by 
proprietary funds, special assessment funds and trust funds). 
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Scholarship Fund 
 
Scholarship Funds are used to account for the awarding of scholarships and other accounts 
sponsored by the individuals. 

 
Government-Wide Financial Statements – Basis of Presentation 
 
Government-wide financial statements report information about the Center as a whole. The statement of 
net position and the statement of activities include the financial activities of the primary government, 
except for fiduciary funds. As a general rule, the effect of interfund activity has been eliminated from 
these statements. 
 
The government-wide statements are prepared using the economic resources measurement focus. 
Governmental fund financial statements therefore include reconciliation with brief explanations to 
better identify the relationship between the government-wide statements and the statements for 
governmental funds.  
 
The government-wide statement of activities presents comparison between direct expenses and 
program revenues for each function or program of the Center’s governmental activities. Direct 
expenses are those that are specifically associated with a service, program or department and therefore 
clearly identifiable to a particular function. Program revenues include charges paid by the recipient of 
the goods or services offered by the program and grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular program. Revenues which are not 
classified as program revenues are presented as general revenues of the Center, with certain limited 
exceptions. The comparison of direct expenses with program revenues identifies the extent to which 
each business segment or governmental function is self-financing or draws from the general revenues 
of the Center. 
 
Fund Financial Statements – Basis of Presentation 
 
Fund financial statements report detailed information about the Center. The focus of governmental 
financial statements is on major funds rather than reporting funds by type. Each major fund is 
presented in a separate column.   
 
The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. All governmental fund types are accounted for using a flow of current financial resources 
measurement focus. The financial statements for governmental funds are a balance sheet, which 
generally includes only current assets and current liabilities and a statement of revenues, expenditures 
and changes in fund balances, which reports on the sources (revenues and other financing sources) and 
uses (expenditures and other financing uses) of current financial resources. 
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Revenues, Exchange and Non-exchange Transactions 
 
Revenue resulting from exchange transactions in which each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, 
revenue is recorded in the fiscal year in which the resources are measurable and become available. 
Available means that the resources will be collected within the current fiscal year or are expected to be 
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the Center, 
available means expected to be received within sixty days of fiscal year-end. 
 
Non-exchange transactions, in which the Center receives value without directly giving equal value in 
return, include grants, entitlements and donations. Revenue from grants, entitlements and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied.   
 
Eligibility requirements include timing requirements which specify the year when the resources are 
required to be used or the fiscal year when use is first permitted, matching requirements, in which the 
Center must provide local resources to be used for a specified purpose, and expenditure requirements 
in which the resources are provided to the Center on a reimbursement basis. On a modified accrual 
basis, revenue from non-exchange transactions must also be available before it can be recognized under 
the modified accrual basis. The following revenue sources are considered to be both measurable and 
available at fiscal year end: interest, tuition, grants, student fees and rentals. 
 
Unearned Revenue  
 
Unearned revenue arises when assets are recognized before revenue recognition criteria have been 
satisfied. Grants and entitlements received before the eligibility requirements are met are recorded as 
unearned revenue. 
 
The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and 
amortization, are not recognized in governmental funds. 
 
Budgets 
 
The Center is required by state laws to adopt annual budgets for the general fund. The budget is 
presented on the modified accrual basis of accounting. The budgetary information included in the 
financial statements is stated as adjusted by budget transfers made during the year. For the year ended 
June 30, 2023, expenditures exceeded appropriations in three functions by $436,751. The over-
expenditures were funded by additional federal grants in response to the COVID-19 pandemic. 
 
Encumbrances 
 
Encumbrances are recorded when purchase orders are approved and orders have been placed for 
goods or service. Outstanding purchase orders are classified as accounts payable at year end. 
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Cash  
 
Cash includes time deposits and all highly liquid investments with original maturities of three months 
or less. 
 
Investments 
 
The Center has adopted Statement No. 31 of the Governmental Accounting Standards Board (GASB 31) 
– Accounting and Financial Reporting for Certain Investments and External Investment Pools.  Under 
GASB 31, the School District is required to report investments at fair value. 
 
Inventories 
 
On government-wide financial statements, inventories are presented at the lower of cost or market on a 
first-in, first-out basis and are expensed when used (consumption method). The inventory of the 
general fund consists of materials and supplies, which are valued at estimated cost. The cost is 
recorded as an expenditure at the time the inventory is consumed. 
 
Capital Assets 
 

Capital assets, which include property, plant, and equipment, are reported in the governmental 
activities column in the government-wide financial statements. Capital assets are defined by the Center 
as assets with an initial, individual cost of more than $1,500 and an estimated useful life in excess of 
one year. In addition, capital assets purchased with long-term debt may be capitalized regardless of the 
thresholds established. Such assets are reported at historical cost or estimated historical cost if 
purchased or constructed. Donated capital assets are reported at estimated fair market value at the date 
of donation. The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. Major outlays for capital assets and improvements are 
capitalized as projects are constructed and are reported in the Statement of Net Position as construction  
in progress. Interest incurred during the construction of capital assets is capitalized. Because of the 
nature of its operations, the Center does not possess any infrastructure.  
 
All reported capital assets are depreciated. Depreciation is computed using the straight-line method 
over the following useful lives: 
 

 
Description 

Governmental Activities 
Estimated Lives 

  
Land improvements 20 years 
Building and building improvements 25-40 years 
Furniture and equipment 5-20 years 
Vehicles 5-12 years 

 
 
 
 



VENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTER    
NOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTS    

 

E-6 

Compensated Absences 
 
The Center employees are permitted to accumulate unused vacation, sick and personal time. Contract 
provisions require payment for this benefit upon retirement, death or disability based on a negotiated 
formula.   
 
Pensions 
 
For purposes of measuring the net pension liability, deferred outflows of resources and deferred 
inflows of resources related to pensions, and pension expense, information about the fiduciary net 
position of the Pennsylvania Public School Employee’s Retirement System (PSERS) and additions 
to/deductions from PSERS’s fiduciary net position have been determined on the same basis as they are 
reported by PSERS. For this purpose, benefit payments (including refunds of employee contributions) 
are recognized when due and payable in accordance with the benefit terms. Investments are reported 
at fair value. 
 
Postemployment Benefits Other Than Pensions (OPEB) 
 
For purposes of measuring the net OPEB liability, deferred outflows of resources, and deferred inflows 
of resources related to OPEB, and OPEB expense, information about the fiduciary net position of the 
Center’s Retiree Benefits Plan and the Public School Employees’ Retirement System (the Plans) and 
additions to/deductions from the Plans’ fiduciary net position have been determined on the same basis 
as they are reported by the Plans. For this purpose, benefit payments are recognized when due and 
payable in accordance with the benefit terms.  Investments are reported at fair value. 
 
Deferred Outflows/Inflows of Resources 
 
In addition to assets, the Statement of Net Position and or Balance Sheet will sometimes report a 
separate section for deferred outflows of resources.  This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a future period(s) and so 
will not be recognized as an outflow of resources (expense/expenditure) until then. Deferred outflows 
relating to the net pension and OPEB obligations reported on the Statement of Net Position qualify for 
reporting in this category. 
 
In addition to liabilities, the Statement of Net Position and or Balance Sheet will sometimes report a 
separate section for deferred inflows of resources. This separate financial statement element, deferred 
inflows of resources, represents an acquisition of net position that applies to a future period(s) and so 
will not be recognized as an inflow of resources (revenue) until that time. Deferred inflows relating to 
the net pension and OPEB obligations reported on the Statement of Net Position qualify for reporting 
in this category. 
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Net Position 
 
Net position is classified into three categories according to external donor or legal restrictions or 
availability of assets to satisfy the Center’s obligations. Net position is classified as follows: 
 

Net Investment in Capital Assets:  This component of net position consists of capital assets net 
of accumulated depreciation and reduced by the outstanding balances of debt that is 
attributable to the acquisition, construction, and improvement of the capital assets, plus 
deferred outflows of resources less deferred inflows of resources related to those assets. 

    

Restricted Net Position: This component of net position consists of restricted assets reduced by 
liabilities and deferred inflows of resources related to those assets. 
 
Unrestricted: This consists of all other net position that does not meet the definition of net 
investment in capital assets or restricted net position. 

 
Fund Balance Reporting  
 
The Governmental Accounting Standards Board (GASB) has issued Statement No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions (GASB 54). This statement defines the different 
types of fund balances that a governmental entity must use for financial reporting purposes. 
 
GASB 54 requires the fund balance amounts to be properly reported within one of the fund balance 
categories listed below. 
 

1.  Nonspendable, such as fund balance associated with inventories, prepaids, long-term 
loans and notes receivable, and property held for resale (unless the proceeds are 
restricted, committed, or assigned), 

 
2.  Restricted fund balance category includes amounts that can be spent only for the 

specific purposes stipulated by constitution, external resource providers, or through 
enabling legislation, 

 
3.  Committed fund balance classification includes amounts that can be used only for the 

specific purposes pursuant to constraints imposed by formal resolutions of the Joint 
Operating Committee (the Center’s highest level of decision-making authority). Those 
committed amounts cannot be used for any other purpose unless the Center’s Joint 
Operating Committee removes the specified use by taking the same type of action 
imposing the commitment, 

 
4.  Assigned fund balance classification are intended to be used by the government for 

specific purposes but do not meet the criteria to be classified as restricted or committed, 
and 

 
5.  Unassigned fund balance is the residual classification for the government’s general fund 

and includes all spendable amounts not contained in the other classifications. 
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The Center’s policy is to apply expenditures against non-spendable fund balance, restricted fund 
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the end of 
the fiscal year by adjusting journal entries. 

 
First non-spendable fund balances are determined. Then restricted fund balances for specific purposes 
are determined (not including non-spendable amounts). Then any remaining fund balance amounts for 
the non-general funds are classified as restricted fund balance. 
 
It is possible for the funds to have negative unassigned fund balance when non-spendable amounts 
plus the restricted fund balances for specific purposes amounts exceed the positive fund balance for the 
non-general fund. 
    
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenue and expenses during the 
reporting period.  Accordingly, actual results could differ from those estimates.  
 
Recently Issued and Adopted Accounting Principles  
 
GASB Statement No. 96, Subscription-Based Information Technology Arrangements, is effective for 
reporting periods beginning after June 15, 2022.  The Statement was adopted by the Center on July 1, 
2022. The Statement provides guidance on the accounting and financial reporting for subscription-
based information technology arrangements (SBITAs) for governments. This statement (1) defines a 
SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset – an intangible asset – 
and a corresponding subscription liability; (3) provides the capitalization costs of a SBITA; and (4) 
requires note disclosures regarding a SBITA. The Statement had no material impact on the Center’s 
financial statements. 
 
Recently Issued Accounting Principles 
 
GASB Statement No. 100, Accounting Changes and Error Corrections – an Amendment of Statement 
No. 62, is to enhance accounting and financial reporting requirements for accounting changes and error 
corrections to provide more understandable, reliable, relevant, consistent, and comparable information 
for making decisions or assessing accountability. The requirements of this statement are effective for 
accounting changes and error corrections made in fiscal years beginning after June 15, 2023, and all 
reporting periods thereafter. Earlier application is encouraged. 
 
GASB Statement No. 101, Compensated Absences, is to better meet the information needs of financial 
statement users by updating the recognition and measurement guidance for compensated absences. 
That objective is achieved by aligning the recognition and measurement guidance under a unified 
model and by amending certain previously required disclosures. The requirements of this statement 
are effective for fiscal years beginning after December 15, 2023, and all reporting periods thereafter. 
Earlier application is encouraged. 
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Review of Subsequent Events    
 
The Center has evaluated subsequent events for potential recognition and/or disclosure through the 
date the financial statements were available for issuance which was December 7, 2023. 
    
NOTE C NOTE C NOTE C NOTE C ––––    CASH AND INVESTMENTSCASH AND INVESTMENTSCASH AND INVESTMENTSCASH AND INVESTMENTS    
 
Pennsylvania statutes provide for investment of governmental funds into certain authorized 
investment types including U.S. Treasury bills, other short-term U.S. and Pennsylvania government 
obligations and insured or collateralized time deposits and certificates of deposit. The statutes do not 
prescribe regulations related to demand deposits; however, they do allow the pooling of governmental 
funds for investment purposes. 
 
Deposits of the governmental funds are maintained in demand deposits. There were no deposit or 
investment transactions during the year that were in violation of either the state statutes or the policy 
of the Center. The Center has no investment policy that would further limit its investment choices. The 
Center does not have a formal investment policy that limits investment maturities as a means of 
managing its exposure to fair value losses arising from increasing interest rates. 
 
Cash consists of amounts listed below and cash on hand of $300. 
 
Custodial Credit Risk  
 
As required by Section 623 of the Public School Code, all bank balances of deposit and certificates of 
deposit as of the balance sheet date are entirely insured or collateralized. The carrying amount of the 
Center’s deposits at year end with financial institutions was $260,490, and the bank balance was 
$261,683. At June 30, 2023, a significant portion of the Center’s cash was maintained with large financial 
institutions located in Pennsylvania. Of the bank balances at year end, $261,683 was covered by federal 
depository insurance and the remainder was held in collateral by the depository’s agent but not in the 
Center’s name in accordance with Act 72 of the Pennsylvania state legislature. Act 72 requires financial 
institutions to pool collateral for all governmental deposits and have collateral held by an approved 
custodian in the institution’s name. 
 
The Center’s cash equivalents, consisting of investments at year end with balances of $1,636,992 were 
on deposit with PLGIT. The carrying amount of these balances were $1,505,666 at June 30, 2023. The 
portfolios of the Trust are comprised of investments with relatively high and consistent yields at, 
however, minimum risk. Although not registered with the Securities and Exchange Commission, 
PLGIT acts like money market mutual funds in that their objective is to maintain a stable net asset 
value of $1 per share, it is rated by a nationally recognized statistical rating organization and is subject 
to oversight by the Commonwealth of Pennsylvania. 
 

Investments  
 
Investments are valued based upon closing prices from established stock exchanges.  
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The investments of the Center at June 30, 2023 consist of: 
 

Scholarship Fund
Carrying 

Amount Cost

Money Market (FDIC covered) 6,542$             6,542$               

Marketable equities and mutual funds  59,608             63,384               

66,150$           69,926$             

 
The following schedule summarizes the investment return for the year ended June 30, 2023: 
 

Interest and dividend income 2,025$               

Realized gain (loss) on investments, net (4,679)                

Unrealized gain (loss) on investments, net 3,756                 

1,102$               

 
NOTE D NOTE D NOTE D NOTE D ––––    FAIR VALUE MEASUREMENTSFAIR VALUE MEASUREMENTSFAIR VALUE MEASUREMENTSFAIR VALUE MEASUREMENTS    
 
The Center measures fair value in accordance with Financial Accounting Standards Board (FASB), 
Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures. The 
codification provides a three level hierarchy that prioritizes the inputs of the valuation techniques used 
to measure fair value. Inputs are defined as assumptions used by market participants while pricing the 
asset or liability, including assumptions about risks. The following is a summary of the three levels, 
with level one having the highest priority and level three having the lowest priority:  
 

Level 1 – Inputs to the valuation technique generally are quoted prices in active markets 
for identical assets or liabilities. The Center has the ability to access these assets or 
liabilities at the measurement date.   
 
Level 2 – Inputs to the valuation technique generally are available indirect information, 
such as quoted prices for similar assets or liabilities in active markets or quoted prices 
for identical or similar assets or liabilities in markets that are not active.  
 
Level 3 – Inputs are unobservable and generally allow for situations in which there is 
little, if any, market activity. The inputs are based on the Center’s own assumptions 
about the factors that market participants would use in pricing the asset or liability.     
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The following table sets forth by level, within the fair value hierarchy, the Center’s assets at fair value 
as of June 30, 2023:   
 

Level  1 Level  2 Level  3

Money market funds 6,542$             -$                 -$                 

Bond funds 11,638             -                   -                   

Equity funds 27,596             -                   -                   

Mutual funds 20,374             -                   -                   

Total investments 66,150$           -$                 -$                 

 

The valuation techniques used for the assets measured at fair value are as follows:   
 

Mutual Funds  
 
The investments are valued using the Net Asset Value (NAV) provided by the 
administrator of the fund. The NAV is calculated based on the value of the underlying 
assets owned by the fund, minus its liabilities, and then divided by the number of shares 
outstanding.  The NAV is a quoted price from an active market and are classified as 
level 1 of the hierarchy. Valuation techniques that use quoted prices from a non-active 
market would be classified as level 2 of the hierarchy.   

    
Bond & Equity Funds  
 
These investments are valued at the closing price reported in the active market in which 
the individual security is traded. They are classified within level 1 of the valuation 
hierarchy. 
 

The Center has made no changes in the methodology of the valuation techniques.  
    
NOTE E NOTE E NOTE E NOTE E ––––    FEDERAL AND STATE SUBSIDIES FEDERAL AND STATE SUBSIDIES FEDERAL AND STATE SUBSIDIES FEDERAL AND STATE SUBSIDIES RECEIVABLESRECEIVABLESRECEIVABLESRECEIVABLES    
        
Federal and state subsidies receivables consist of the following at June 30, 2023: 
 

Social Security reimbursement 42,831$           

Public School Employees’ Retirement System 200,401           

Licensed Practical Nursing 4,579               

247,811$         
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NOTE F NOTE F NOTE F NOTE F ––––    INVESTMENT IN HEALTH CONSORTIUMINVESTMENT IN HEALTH CONSORTIUMINVESTMENT IN HEALTH CONSORTIUMINVESTMENT IN HEALTH CONSORTIUM    
            
The Center participates in the Northwestern Region Employee Benefit Trust for health insurance 
benefits. At June 30, 2023, the Center’s investment was $269,019, which represents the Center’s portion 
of the Trust fund balance at year end. 
    
NOTE G NOTE G NOTE G NOTE G ––––    CAPITAL ASSETSCAPITAL ASSETSCAPITAL ASSETSCAPITAL ASSETS    
      
Capital Assets activity for the year ended June 30, 2023 was as follows: 
 

Beginning Ending 

Balance Additions Disposals Transfers Balance

Governmental ActivitiesGovernmental ActivitiesGovernmental ActivitiesGovernmental Activities

Capital assets not being depreciated:

Land 32,737$        -$              -$              -$              32,737$        

Construction in progress 150,000        -                -                (150,000)       -                

Total capital assets not being depreciated 182,737        -                -                (150,000)       32,737          

Capital assets being depreciated:

Land improvements 285,208        -                -                -                285,208        

Buildings and building improvements 8,229,679     212,955        -                -                8,442,634     

Furniture, equipment and vehicles 5,912,458     619,209        -                150,000        6,681,667     

Total capital assets being depreciated 14,427,345   832,164        -                150,000        15,409,509   

Accumulated depreciation for:

Land improvements (197,474)       (10,161)         -                -                (207,635)       

Buildings and building improvements (6,088,104)    (273,743)       -                -                (6,361,847)    

Furniture, equipment and vehicles (4,191,964)    (279,437)       -                -                (4,471,401)    

Total accumulated depreciation (10,477,542)  (563,341)       -                -                (11,040,883)  

Governmental activities capital assets, net 4,132,540$   268,823$      -$              -$              4,401,363$   

Depreciation expense was charged to governmental functions as follows: 
 

Instruction 172,261$      

Instructional student support 12,724          

Administrative and finance 1,888            

Operation and maintenance of plant services 376,468        

563,341$      
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NOTE H NOTE H NOTE H NOTE H ––––    INTERFUND RECEIVABLES AND PAYABLESINTERFUND RECEIVABLES AND PAYABLESINTERFUND RECEIVABLES AND PAYABLESINTERFUND RECEIVABLES AND PAYABLES    
 
The composition of interfund balances as of June 30, 2023, is as follows: 
 

Receivable Fund Payable Fund Purpose Amount

General Fund Capital Project Fund Funding 10,943$           

 
NOTE I NOTE I NOTE I NOTE I ––––    INTERFUND TRANSFERSINTERFUND TRANSFERSINTERFUND TRANSFERSINTERFUND TRANSFERS    
 

The composition of and purpose of transfers between funds during the June 30, 2023 year-end is as 
follows: 
 

Recipient Fund Payor Fund Purpose Amount

Capital Project Fund General Fund Funding 74,690$           

 
NOTE J NOTE J NOTE J NOTE J ––––    LONGLONGLONGLONG----TERM TERM TERM TERM LIABILITIESLIABILITIESLIABILITIESLIABILITIES    
    

Balance 

06/30/2022 Increases Decreases

Balance 

06/30/2023

Amount 

Due Within 

One Year

Revenue note

Series of 2014 597,000$    -$           294,000$    303,000$    303,000$    

Compensated absences 268,998      -             38,511        230,487      77,878        

Net pension liability 6,651,190   -             249,134      6,402,056   -             

Net OPEB obligation 1,509,293   -             64,428        1,444,865   -             

9,026,481$ -$           646,073$    8,380,408$ 380,878$    

 
Series of 2014 
 
On July 7, 2014, the Center refinanced the Series of 2009 with Revenue Note, Series of 2014, with the 
State Public School Building Authority in the aggregate amount of $2,632,000 with interest at 2.10%, 
maturing February 2024. The proceeds of the Series of 2014 were used to (a) satisfy the outstanding 
Series of 2009 obligation along with accrued interest and (b) related costs and expenses of refinancing. 
 
On June 4, 2009, the Center also entered into a sublease of the school facilities with the Authority on 
which the rental payments will be sufficient to pay, when due, the principal and interest of the 2009 
Bonds plus fees and expenses. On July 7, 2014, the sublease agreement was amended and restated in 
accordance with the Revenue Note, Series of 2014, principal and interest obligations. The security for 
the note is the payments received from the participating schools for their respective share of the 
payments on the Revenue Note, Series of 2014.  
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The following is a schedule of debt maturities for the aforementioned revenue note series: 
 

Year ended Principal Total

June 30, Amount Interest Rate Interest Debt Service

2024 303,000      2.10% 3,182          306,182      

303,000$    3,182$        306,182$    

SERIES OF 2014

 
Interest expense during the year ended June 30, 2023 for the Series of 2014 was $9,450. 

 
Compensated absences 
 
The Center allows all employees to accumulate their unused vacation and sick leave. Employees may 
accumulate an unlimited number of sick days and upon retirement may receive payment up to a 
stipulated maximum number of days. Eligible employees receive payment upon retirement or 
termination. Payment is at $90 per accumulated sick day and accumulated vacation is paid out at the 
employee’s regular hourly rate. 
 
Compensated absences is made up of the following: 
 

Current:

Accrued vacation 40,799$        

Accumulated sick days 37,079          

Long term:

Accumulated sick days 152,609        

230,487$      

 
NOTE K NOTE K NOTE K NOTE K ––––    DEFINED BENEFIT PENSION PLANDEFINED BENEFIT PENSION PLANDEFINED BENEFIT PENSION PLANDEFINED BENEFIT PENSION PLAN    
    
General Information about the Pension PlanGeneral Information about the Pension PlanGeneral Information about the Pension PlanGeneral Information about the Pension Plan    
 
Plan description 
 
PSERS is a governmental cost-sharing multiple-employer defined benefit pension plan that provides 
retirement benefits to public school employees in the Commonwealth of Pennsylvania. The members 
eligible to participate in PSERS include all full-time public school employees, part-time hourly public 
school employees who render at least 500 hours of service in the school year, and part-time per diem 
public school employees who render at least 80 days of service in the school year in any of the 
reporting entities in Pennsylvania. PSERS issues a publicly available financial report that can be 
obtained at www.psers.pa.gov.  
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Benefits provided 
 
PSERS provides retirement, disability, and death benefits. Members are eligible for monthly retirement 
benefits upon reaching (a) age 62 with at least one year of credited service; (b) age 60 with 30 or more 
years of credited service; or (c) 35 or more years of service regardless of age. Act 120 of 2010 (Act 120) 
preserves the benefits of existing members and introduced benefit reductions for individuals who 
become new members on or after July 1, 2011. Act 120 created two new membership classes, 
Membership Class T-E (Class T-E) and Membership Class T-F (Class T-F). To qualify for normal 
retirement, Class T-E and Class T-F members must work until age 65 with a minimum of three years of 
service or attain a total combination of age and service that is equal to or greater than 92 with a 
minimum of 35 years of service. 
 
Act 5 of 2017 (Act 5) introduced a hybrid benefit with two membership classes and a separate defined 
contribution plan for individuals who become new members on or after July 1, 2019. Act 5 created two 
new hybrid membership classes, Membership Class T-G (Class T-G) and Membership Class T-H (Class 
T-H) and the separate defined contribution membership class, Membership Class DC (Class DC). To 
qualify for normal retirement, Class T-G and Class T-H members must work until age 67 with a 
minimum of 3 years of credited service. Class T-G may also qualify for normal retirement by attaining a 
total combination of age and service that is equal to or greater than 97 with a minimum of 35 years of 
credited service. 
 
Benefits are generally between 1% to 2.5%, depending upon membership class, of the member’s final 
average salary (as defined in the Code) multiplied by the number of years of credited service. For 
members whose membership started prior to July 1, 2011 after completion of five years of service, a 
member’s right to the defined benefits is vested and early retirement benefits may be elected. For Class 
T-E and Class T-F members, the right to benefits is vested after ten years of service. 
 
Participants are eligible for disability retirement benefits after completion of five years of credited 
service. Such benefits are generally equal to 2% or 2.5%, depending upon membership class, of the 
member’s final average salary (as defined in the Code) multiplied by the number of years of credited 
service, but not less than one-third of such salary nor greater than the benefit the member would have 
had at normal retirement age. Members over normal retirement age may apply for disability benefits.  
 
Death benefits are payable upon the death of an active member who has reached age 62 with at least 
one year of credited service (age 65 with at least three years of credited service for Class T-E and Class 
T-F members) or who has at least five years of credited service (ten years for Class T-E and Class T-F 
members). Such benefits are actuarially equivalent to the benefit that would have been effective if the 
member had retired on the day before death. 
 
Contributions 
 
The contribution policy is set up by state statute and requires contributions by active members, 
employers, and the Commonwealth of Pennsylvania. 
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Member Contributions: 
 
The contribution rates based on qualified member compensation for virtually all members are 
presented below: 
 

Membership Continuous Defined Benefit (DB) DC Contribution Total

Class Employment Since Contribution Rate Rate Contribution Rate

5.25%
6.25%

T-C On or after July 22, 1983 6.25% N/A 6.25%

T-D Prior to July 22, 1983 6.50% N/A 6.50%

T-D On or after July 22, 1983 7.50% N/A 7.50%

T-E On or after July 1, 2011 7.50% base rate with shared risk provision N/A

Prior to 7/1/21: 7.50% 

After 7/1/21: 8.00%

T-F On or after July 1, 2011 10.30% base rate with shared risk provision N/A

Prior to 7/1/21: 10.30% 

After 7/1/21: 10.80%

T-G On or after July 1, 2019 5.50% base rate with shared risk provision 2.75%

Prior to 7/1/21: 8.25% 

After 7/1/21: 9.00%

T-H On or after July 1, 2019 4.50% base rate with shared risk provision 3.00%

Prior to 7/1/21: 7.50% 

After 7/1/21: 8.25%

DC On or after July 1, 2019 N/A 7.50% 7.50%

Define Benefit (DB)

Base Rate

T-E 7.50% +/- 0.50% 5.50% 9.50%

T-F 10.30% +/- 0.50% 8.30% 12.30%

T-G 5.50% +/- 0.75% 2.50% 8.50%

T-H 4.50% +/- 0.75% 1.50% 7.50%

Member Contribution Rates

T-C Prior to July 22, 1983 5.25%

Shared Risk Program Summary

Membership Class Shared Risk Increment Minimum Maximum

N/A

 
Employer Contributions: 
 
The Center’s contractually required contribution rate for the fiscal year ended June 30, 2023 was 
34.31%* of covered payroll, actuarially determined as an amount that, when combined with employee 
contributions, is expected to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. Contributions to the pension plan from 
the Center were $788,388 for the year ended June 30, 2023.   
 
*The defined contribution rate of 0.20% is an estimated rate. It is recommended employers use the 
actual defined contributions made to the PSERS defined contribution plan. This may impact 
contributions made to the pension plan. 
 
The Center is also required to contribute a percentage of covered payroll to PSERS for healthcare 
insurance premium assistance (OPEB). Under the current legislation, the Commonwealth of 
Pennsylvania reimburses the Center for no less than one-half of the employer contributions made, 
including contributions related to pension and healthcare.  This arrangement does not meet the criteria 
of a special funding situation in accordance with GASB Standards.  Therefore, the net pension liability 
and related pension expense represents 100% of the Center’s share of these amounts. The total 
reimbursement recognized by the Center for the year ended June 30, 2023 for pension and OPEB 
benefits was $592,704. 
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions  
    
At June 30, 2023, the Center reported a liability of $6,402,056 for its proportionate share of the net 
pension liability. The net pension liability was measured as of June 30, 2022, and the total pension 
liability used to calculate the net pension liability was determined by rolling forward the System’s total 
pension liability as of June 30, 2021 to June 30, 2022. The Center’s proportion of the net pension liability 
was calculated utilizing the employer’s one-year reported contributions as it relates to the total one-
year reported contributions. At June 30, 2023, the Center’s proportion was .0144%, which was a 
decrease of 0.0018% from its proportion measured as of June 30, 2022. The net pension liability will be 
liquidated through future contributions to PSERS at the statutory rates. Contributions will be made 
from the General Fund. 
 

For the year ended June 30, 2023, the Center recognized pension expense of $364,000. At June 30, 2023, 
the Center reported deferred outflows of resources and deferred inflows of resources related to pension 
from the following sources: 
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Difference between expected and actual experience 2,903$                   (55,373)$                

Changes in assumptions 191,173                 -                         

Net difference between projected and actual plan investment -                         (108,611)                

Change in proportions 156,000                 (622,000)                

Difference between employer contributions

and proportionate share of total contributions 71,699                   -                         

Contributions subsequent to the measurement date 71,557                   -                         

TOTALTOTALTOTALTOTAL 493,332493,332493,332493,332$             $             $             $                 (785,984)(785,984)(785,984)(785,984)$            $            $            $                

 
$71,557 reported as deferred outflows of resources related to pensions resulting from Center 
contributions subsequent to the measurement date will be recognized as a reduction of the net pension 
liability in the year ended June 30, 2023. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pensions will be recognized in pension expense as follows: 
 

Year ended

June 30:

2024 (91,052)$                

2025 (91,052)                  

2026 (91,052)                  

2027 (91,053)                  

TOTALTOTALTOTALTOTAL (364,209)(364,209)(364,209)(364,209)$            $            $            $                
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Actuarial Assumptions 
 
The total pension liability as of June 30, 2022 was determined by rolling forward the System’s total 
pension liability at June 30, 2021 to June 30, 2022 using the following actuarial assumptions, applied to 
all periods included in the measurement: 
 

• Valuation Date – June 30, 2021 

• Actuarial cost method – Entry Age Normal – level % of pay. 
• Investment return – 7.00%, include inflation at 2.75%. 

• Salary growth – Effective average of 4.50%, comprised of inflation of 2.50% and 2.00% for real 
wage growth and for merit or seniority increases. 

• Mortality rates were based on a blend of 50% PubT-2010 and 50% PubC-2010 Retiree Tables for 
Males and Females, adjusted to reflect PSERS’ experience and projected using a modified 
version of the MP-2020 Improvement Scale. 

• The discount rate used to measure the Total Pension Liability was 7.00% as of June 30, 2021 and 
as of June 30, 2022. 

• Demographic and economic assumptions approved by the Board for use effective with the June 
30, 2021 actuarial valuation: 

o Salary growth rate – decreased from 5.00% to 4.50%. 
o Real wage growth and merit or seniority increases (components for salary growth) – 

deceased from 2.75% and 2.50% and 2.00%, respectively. 
o Mortality rates – Previously based on the RP-2014 Mortality Tables for Males and 

Females, adjusted to reflect PSERS’ experience and projected using a modified version of 
the MP-2015 Mortality Improvement Scale. Effective with the June 30, 2021 actuarial 
valuation, mortality rates are based on a blend of 50% PubT-2010 and 50% PubG-2010 
Retiree Tables for Males and Females, adjusted to reflect PSERS’ experience and 
projected using a modified version of the MP-2020 Improvement Scale. 

 
The actuarial assumptions used in the June 30, 2022 valuation were based on the results of an actuarial 
experience study that was performed for the five-year period ending June 30, 2020. 
 
The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, 
net of pension plan investment expense and inflation) are developed for each major asset class. These 
ranges are combined to produce the long-term expected rate of return by weighting the expected future 
real rates of return by target asset allocation percentage and by adding expected inflation. 
 
The pension plan’s policy in regard to the allocation of invested plan assets is established and may be 
amended by the Board. Plan assets are managed with a long-term objective of achieving and 
maintaining a fully funded status for the benefits provided through the pension. 
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Long TermLong TermLong TermLong Term

TargetTargetTargetTarget Expected RealExpected RealExpected RealExpected Real

Asset ClassAsset ClassAsset ClassAsset Class AllocationAllocationAllocationAllocation Rate of ReturnRate of ReturnRate of ReturnRate of Return

Global public equity 28.0% 5.3%

Private equity 12.0% 8.0%

Fixed income 33.0% 2.3%

Commodities 9.0% 2.3%

Infrastructure/MLPs 9.0% 5.4%

Real estate 11.0% 4.6%

Absolute return 6.0% 3.5%

Cash 3.0% 0.5%

Leverage -11.0% 0.5%

TOTALTOTALTOTALTOTAL 100.00%100.00%100.00%100.00%

    
The above was the Board’s adopted asset allocation policy and best estimates of geometric real rates of 
return for each major asset class as of June 30, 2022. 
 
Discount Rate 
 
The discount rate used to measure the total pension liability was 7.00%. The projection of cash flows 
used to determine the discount rate assumed that contributions from plan members will be made at the 
current contribution rate and that contributions from employers will be made at contractually required 
rates, actuarially determined. Based on those assumptions, the pension plan’s fiduciary net position 
was projected to be available to make all projected future benefit payments of current plan members.  
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods 
of projected benefit payments to determine the total pension liability. 
 
Sensitivity of the Center’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 
 
The following presents the net pension liability, calculated using the discount rate of 7.00%, as well as 
what the net pension liability would be if it were calculated using a discount rate that is 1-percentage 
point lower (6.00%) or 1-percentage point higher (8.00%) than the current rate: 
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease Discount RateDiscount RateDiscount RateDiscount Rate IncreaseIncreaseIncreaseIncrease

6.00%6.00%6.00%6.00% 7.00%7.00%7.00%7.00% 8.00%8.00%8.00%8.00%

Center's proportionate share of
the net pension liability 8,280,622$          6,402,056$          4,818,198$          
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Pension Plan Fiduciary Net Position 
 
Detailed information about PSERS’ fiduciary net position is available in PSERS Comprehensive Annual 
Financial Report which can be found on the System’s website at www.psers.pa.gov. 
 
Payables to the Pension Plan 
 
At June 30, 2023, the Center had an accrued balance due to PSERS, including contributions related to 
pension and OPEB of $74,245. This amount represents the Center’s contractually obligated 
contributions for wages earned during the 2023 year-end. The balance will be paid in the 2024 year-
end. 
 
NOTE NOTE NOTE NOTE L L L L ––––    OTHER POSTOTHER POSTOTHER POSTOTHER POST----EMPLOYMENT BENEFITS PLANSEMPLOYMENT BENEFITS PLANSEMPLOYMENT BENEFITS PLANSEMPLOYMENT BENEFITS PLANS    
 
PSERS OPEB PlanPSERS OPEB PlanPSERS OPEB PlanPSERS OPEB Plan    
 
General Information about the Health Insurance Premium Assistance ProgramGeneral Information about the Health Insurance Premium Assistance ProgramGeneral Information about the Health Insurance Premium Assistance ProgramGeneral Information about the Health Insurance Premium Assistance Program    
 
Health Insurance Premium Assistance Program 
 
The System provides Premium Assistance which is a governmental cost sharing, multiple-employer 
OPEB plan for all eligible retirees who qualify and elect to participate.  Employer contributions rates for  
Premium Assistance are established to provide reserves in the Health Insurance Account that are 
sufficient for the payment of Premium Assistance benefits for each succeeding year. Effective January 1, 
2002 under the provisions of Act 9 of 2001, participating eligible retirees are entitled to receive 
premium assistance payments equal to the lesser of $100 per month or their out-of-pocket monthly 
health insurance premium. To receive premium assistance, eligible retirees must obtain their health 
insurance through either their school employer or the PSERS’ Health Options Program. As of June 30, 
2022 there were no assumed future benefit increase to participating eligible retirees. 
 
Premium Assistance Eligibility Criteria 
 
Retirees of the System can participate in the Premium Assistance program if they satisfy the following 
criteria: 
 

• Have 24 ½ or more years of service, or 
• Are a disability retiree, or 

• Have 15 or more years of service and retired after reaching superannuation age  
 
For Class DC members to become eligible for premium assistance, they must satisfy the following 
criteria: 

• Attain Medicare eligibility with 24 ½ or more eligibility points, or 

• Have 15 or more eligibility points and terminated after age 67, and 

• Have received all or part of their distributions. 
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Pension Plan Description 
 
PSERS is a governmental cost-sharing multiple-employer defined benefit pension plan that provides 
retirement benefits to public school employees of the Commonwealth of Pennsylvania. The members 
eligible to participate in the System include all full-time public school employees, part-time hourly 
public school employees who render at least 500 hours of service in the school year, and part-time per 
diem public school employees who render at least 80 days of service in the school year in any of the 
reporting entities in Pennsylvania. PSERS issues a publicly available financial report that can be 
obtained at www.psers.pa.gov. 
 
Benefits Provided 
 
Participating eligible retirees are entitled to receive premium assistance payments equal to the lesser of 
$100 per month or their out-of-pocket monthly health insurance premium. To receive premium 
assistance, eligible retirees must obtain their health insurance through either their school employer or 
the PSERS’ Health Options Program. 
 
Employer Contributions 
 
The contribution policy is set by state statute. A portion of each employer’s contribution is set aside for 
premium assistance. The Center’s contractually required contribution rate for the fiscal year ended June 
30, 2023 was 0.75% of covered payroll, actuarially determined as an amount that, when combined with 
employee contributions, is expected to finance the costs of benefits earned by employees during the 
year, with an additional amount to finance any unfunded accrued liability. Contributions to the OPEB 
plan from the Center were $17,234 for the year ended June 30, 2023.  
 
The Center is also required to contribute a percentage of covered payroll to PSERS for healthcare 
insurance premium assistance (OPEB). Under the current legislation, the Commonwealth of 
Pennsylvania reimburses the Center for no less than one-half of the employer contributions made, 
including contributions related to pension and healthcare.  This arrangement does not meet the criteria 
of a special funding situation in accordance with GASB Standards.  Therefore, the net pension liability 
and related pension expense represents 100% of the Center’s share of these amounts. The total 
reimbursement recognized by the Center for the year ended June 30, 2023 for pension and OPEB 
benefits was $592,704. 
 
OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB 
 
At June 30, 2023, the Center reported a liability of $265,071 for its proportionate share of the net OPEB 
liability.  The net OPEB liability was measured as of June 30, 2022, and the total OPEB liability used to 
calculate the net OPEB liability was  determined by rolling forward the System’s total OPEB  liability as 
of June 30, 2021 to June 30, 2022. The Center’s proportion of the net OPEB liability was calculated 
utilizing the employer’s one-year reported covered payroll as it relates to the total one-year reported 
covered payroll. At June 30, 2023, the Center’s proportion was .0144%, which was a decrease of .0019% 
from its proportion measured as of June 30, 2022. The net OPEB obligation will be liquidated through 
future contributions to PSERS at the statutory rates. Contributions will be made from the General Fund. 
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For the year ended June 30, 2023, the Center recognized OPEB expense of $1,000.  At June 30, 2023, the 
Center reported deferred outflows of resources and deferred inflows of resources related to the OPEB 
from the following sources:  
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Difference between expected and actual experience 2,441$                   (1,420)$                  

Changes in assumptions 29,430                   (62,604)                  

Net difference between projected and actual plan investment 721                        -                         

Change in proportions 14,000                   (41,000)                  

Difference between employer contributions

and proportionate share of total contributions 1,757                     -                         

Contributions subsequent to the measurement date 1,684                     -                         

TOTALTOTALTOTALTOTAL 50,03350,03350,03350,033$               $               $               $                   (105,024)(105,024)(105,024)(105,024)$            $            $            $                

    
$1,684 reported as deferred outflows of resources related to the OPEB resulting from the Center 
contributions subsequent to the measurement date will be recognized as a reduction of the net OPEB 
liability in the year ended June 30, 2023. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to OPEB will be recognized in OPEB expense as follows: 
 

Year ended

June 30:

2024 (11,335)$                

2025 (11,335)                  

2026 (11,335)                  

2027 (11,335)                  

2028 (11,335)                  

TOTALTOTALTOTALTOTAL (56,675)(56,675)(56,675)(56,675)$              $              $              $                  

 
Actuarial Assumptions: 
  
The Total OPEB Liability as of June 30, 2022, was determined by rolling forward the System’s Total 
OPEB Liability as of June 30, 2021 to June 30, 2022 using the following actuarial assumptions, applied to 
all periods included in the measurement: 
 

• Actuarial cost method – Entry Age Normal – level % of pay. 
• Investment rate of return – 4.09% – S&P 20 Year Municipal Bond Rate. 

• Salary growth – Effective average of 4.50%, comprised of inflation of 2.50% and 2.00% for real 
wage growth and for merit or seniority increases. 

• Premium Assistance reimbursement is capped at $1,200 per year. 



VENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTERVENANGO TECHNOLOGY CENTER    
NOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTSNOTES TO FINANCIAL STATEMENTS    

 

E-23 

• Assumed Healthcare cost trends were applied to retirees with less than $1,200 in premium 
assistance per year. 

• Mortality rates were based on a blend of 50% PubT-2010 and 50% PubG-2010 Retiree Tables for 
Males and Females, adjusted to reflect PSERS’s experience and projected using a modified 
version of the MP-2020 Improvement Scale. 

• Participation rate: 

• Eligible retirees will elect to participate Pre age 65 at 50% 

• Eligible retirees will elect to participate Post age 65 at 70% 
 
The actuarial assumptions used in the June 30, 2021 valuation were based on the results of an actuarial 
experience study that was performed for the five-year period ending June 30, 2020. 
 
The following assumptions were used to determine the contribution rate: 
 

• The results of the actuarial valuation as of June 30, 2020 determine the employer contribution 
rate for fiscal year 2022. 

• Cost Method: Amount necessary to assure solvency of Premium Assistance through the third 
fiscal year after the valuation date. 

• Asset valuation method: Market Value. 

• Participation rate: The actual data for retirees benefiting under the Plan as of June 30, 2021 was 
used in lieu of the 63% utilization assumption for eligible retirees. 

• Mortality Tables for Males and Females, adjusted to reflect PSERS’ experience and projected 
using a modified version of the MP-2015 Mortality Improvement Scale. 

 
Investments consist primarily of short-term assets designed to protect the principal of the plan assets.  
The expected rate of return on OPEB plan investments was determined using the OPEB asset allocation 
policy and best estimates of geometric real rates of return for each asset class. 
 
The OPEB plan’s policy in regard to the allocation of invested plan assets is established and may be 
amended by the Board.  Under the program, as defined in the retirement code employer contribution 
rates for Premium Assistance are established to provide reserves in the Health Insurance Account that 
are sufficient for the payment of Premium Assistance benefits for each succeeding year. 
 

Long TermLong TermLong TermLong Term

TargetTargetTargetTarget Expected RealExpected RealExpected RealExpected Real

OPEB - Asset ClassOPEB - Asset ClassOPEB - Asset ClassOPEB - Asset Class AllocationAllocationAllocationAllocation Rate of ReturnRate of ReturnRate of ReturnRate of Return

Cash 100.0% 0.5%

TOTALTOTALTOTALTOTAL 100.0%100.0%100.0%100.0%

 
The above was the Board’s adopted asset allocation policy and best estimates of geometric real rates of 
return for each major asset class as of June 30, 2022. 
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Discount Rate 
 
The discount rate used to measure the Total OPEB Liability was 4.09%. Under the plan’s funding 
policy, contributions are structured for short term funding of Premium Assistance. The funding policy 
set contribution rates necessary to assure solvency of Premium Assistance through the third fiscal year 
after the actuarial valuation date.  The Premium Assistance account is funded to establish reserves that 
are sufficient for the payment of Premium Assistance benefits for each succeeding year. Due to the 
short-term funding policy, the OPEB’s plan fiduciary net position was not projected to be sufficient to 
meet projected future benefit payments, therefore the plan is considered a “pay-as-you-go” plan. A 
discount rate of 4.09% which represents the S&P 20-year Municipal Bond Rate at June 30, 2022, was 
applied to all projected benefit payments to measure the total OPEB liability.    
 
Sensitivity of the System Net OPEB Liability to Change in Healthcare Cost Trend Rates 
 
Healthcare cost trends were applied to retirees receiving less than $1,200 in annual Premium 
Assistance. As of June 30, 2022, retirees Premium Assistance benefits are not subject to future 
healthcare cost increases. The annual Premium Assistance reimbursement for qualifying retirees is 
capped at a maximum of $1,200. As of June 30, 2022, 93,293 retirees were receiving the maximum 
amount allowed of $1,200 per year. As of June 30, 2022, 582 members were receiving less than the 
maximum amount allowed of $1,200 per year. The actual number of retires receiving less than the 
$1,200 per year cap is a small percentage of the total population and has a minimal impact on 
Healthcare Cost Trends as depicted below. 
 
The following presents the System net OPEB liability for June 30, 2022, calculated using current 
Healthcare cost trends as well as what the System net OPEB liability would be if its health cost trends 
were 1-percentage point lower or 1-percentage point higher than the current rate: 
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease Trend RateTrend RateTrend RateTrend Rate IncreaseIncreaseIncreaseIncrease

System net OPEB Liability 1,840,584,000$     1,840,771,000$     1,840,921,000$     

 
Sensitivity of Center’s Proportionate Share of the Net OPEB Liability to Change in Healthcare Cost 
Trend Rates 
 
The following presents the Center’s net OPEB liability for June 30, 2022, calculated using current 
Healthcare cost trends as well as what the District net OPEB liability would be if its health cost trends 
were 1-percentage point lower or 1-percentage point higher than the current rate:  
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease Discount RateDiscount RateDiscount RateDiscount Rate IncreaseIncreaseIncreaseIncrease

District's proportionate share of

the net OPEB liability 265,044$               265,071$               265,093$               
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Sensitivity of the Center’s Proportionate Share of the Net OPEB Liability to Changes in the Discount Rate 
 
The following presents the net OPEB liability, calculated using the discount rate of 4.09%, as well as 
what the net OPEB liability would be if it were calculated using a discount rate that is 1-percentage 
point lower (3.09%) or 1-percentage point higher (5.09%) than the current rate: 
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease Discount RateDiscount RateDiscount RateDiscount Rate IncreaseIncreaseIncreaseIncrease

3.09%3.09%3.09%3.09% 4.09%4.09%4.09%4.09% 5.09%5.09%5.09%5.09%

District's proportionate share of

the net pension liability 299,764$               265,071$               236,041$               

 
OPEB Plan Fiduciary Net Position 
 
Detailed information about PSERS’ fiduciary net position is available in PSERS Comprehensive Annual 
Financial Report which can be found on the System’s website at www.psers.pa.gov. 
 
Payables Related to the Plan 
 
At June 30, 2023, the Center had an accrued balance due to PSERS, including contributions related to 
pension and OPEB of $74,245. This amount represents the Center’s contractually obligated 
contributions for wages earned during the 2023 year-end. The balance will be paid in the 2024 year-
end. 
    
General Information about the OPEB PlanGeneral Information about the OPEB PlanGeneral Information about the OPEB PlanGeneral Information about the OPEB Plan    
 
Plan Description 
 
The Center administers a single-employer defined benefit OPEB plan that provides healthcare benefits 
to all eligible retirees who qualify and elect to participate. 
 
Benefits Provided 
 
The Plan provides medical, prescription drug, dental, vision, and life insurance for eligible retirees 
based on specific eligibility requirements. Coverage, premium sharing, and life insurance amounts 
vary by employee classification. 
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Employees Covered by Benefit Terms 
 
Membership in the plan consisted of the following at June 30, 2023, the date of the last actuarial 
valuation. 
 

Active participants 26

Retired participants 8

Spouses of retirees 27

TOTALTOTALTOTALTOTAL 61

 
Total OPEB LiabilityTotal OPEB LiabilityTotal OPEB LiabilityTotal OPEB Liability    
 
The Center’s total OPEB liability of $1,179,794 was measured as of June 30, 2023, and was determined 
by an actuarial valuation as of that date. 
 
Actuarial Assumptions and Other Inputs 
 
The total OPEB liability in the June 30, 2023 actuarial valuation was determined using the following 
assumptions and other inputs, applied to all periods included in the measurement, unless otherwise 
specified: 
 
 Salary increases  3.00% 
 Discount rate   2.50% 

Healthcare cost trend rates Rates for each benefit, respectively, ranging from 3.0% to 
5.2% in 2023 and decreasing gradually over the next ten 
years. 

Mortality rate  Pub-2010 Public Retirement Plans Mortality Tables, with 
mortality improvement projects for 10 years. 

 
The actuarial assumptions used in the June 30, 2023 actuarial valuation were based on census 
information at that time and is believed to be representative of the population for the 2022-2023 school 
year. 
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Changes in the Total OPEB liabilityChanges in the Total OPEB liabilityChanges in the Total OPEB liabilityChanges in the Total OPEB liability    
    

Total OPEB 
Liability

BALANCE AT JUNE 30, 2022 1,122,969$        

Changes for the year:

Service cost 43,415               

Interest 28,421               

Effect of economical demographic gains or losses 44,440               

Benefit payments (59,451)              

Net changes 56,825               

BALANCE AT JUNE 30, 2023 1,179,794$        

 
Sensitivity of the Total OPEB Liability to Changes in the Discount Rate  
 
The following presents the total OPEB liability of the Center, as well as what the Center’s total OPEB 
liability would be if it were calculated using a discount rate that is 1-percentage-point lower (1.50%) or 
1-percentage-point higher (3.50%) than the current discount rate: 
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease RateRateRateRate IncreaseIncreaseIncreaseIncrease

1.50%1.50%1.50%1.50% 2.50%2.50%2.50%2.50% 3.50%3.50%3.50%3.50%

Total OPEB liability (asset) 1,282,859$            1,179,794$            1,089,378$            

 
Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates 
 
The following presents the total OPEB liability of the Center, as well as what the Center’s total OPEB 
liability would be if it were calculated using healthcare cost trend rates that are 1-percentage-point 
lower or 1-percentage-point higher than the current healthcare cost trend rates: 
 

1%1%1%1% CurrentCurrentCurrentCurrent 1%1%1%1%

DecreaseDecreaseDecreaseDecrease RateRateRateRate IncreaseIncreaseIncreaseIncrease

Total OPEB liability (asset) 1,108,487$            1,179,794$            1,262,896$            

 
For the year ended June 30, 2023, the Center recognized OPEB expense of $116,276.  
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NOTE M NOTE M NOTE M NOTE M ––––    FUND BALANCE REPORTINGFUND BALANCE REPORTINGFUND BALANCE REPORTINGFUND BALANCE REPORTING    
 
Nonspendable Fund Balance 
 
The Center’s nonspendable fund balance represents the amount of funds invested in inventories. At 
June 30, 2023, the total amount of nonspendable fund balance was $4,456. 
 
Restricted Fund Balance 
 
The Scholarship Fund is restricted by external providers and can only be spent for it’s specific purpose. 
 
Assigned Fund Balance 
 
The Center’s assigned fund balance is fund balance reporting occurring by Joint Operating Committee 
authority, under the direction of the Chief Business Officer. 
                
The Joint Operating Committee authorized the establishment of fund balances to retain the excess of 
revenue over expenditures directly related to the practical nursing and adult education programs.  
These funds are expressly assigned by the committee for the operation of these programs in future 
years and are considered to be general fund assigned fund balances. During the year ended June 30, 
2023, program operations resulted in a decrease of $69,190 to the practical nursing fund balance and an 
increase of $46,102 to the adult education fund balance.       
 
As of June 30, 2023, balances for each in the General Fund program are as follows: 
 

Practical Nursing 939,005$           

Adult Education Programs (2,911)                

Total assigned fund balances 936,094$           

 
The capital project fund, formerly the capital reserve fund, is funded annually by a transfer from the 
general fund equal to 10% of the vocational education subsidy received each year. The amount 
transferred for the year ended June 30, 2023 was $74,690. At June 30, 2023 the total amount assigned for 
future capital projects which have not been specifically identified by the board was $452,625.  
 
NOTENOTENOTENOTE    NNNN    ––––    JOINT VENTUREJOINT VENTUREJOINT VENTUREJOINT VENTURE    
 
The joint operating agreement with the participating school districts, as described in Note A, provides 
that each district bear a portion of the current operating expenses based on a three-year audited 
average daily membership (ADM) of pupils in the program from each participating school district.    
 
The total ADM expenditures also include the participating school district’s respective share of the 
annual cost associated with the bond obligation. 
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The distribution of expenditures is as follows at June 30, 2023: 
 

3 Year

Member 2019-2020 2020-2021 2021-2022 Average ADM

Districts ADM% ADM% ADM% Audit Expenditures

Cranberry 12.86 12.26 11.75 12.29 584,439$         

Forest Area 7.41 7.36 8.80 7.87 374,295           

Franklin 24.52 23.28 24.35 24.06 1,144,530        

Oil City 25.12 27.08 24.84 25.65 1,220,181        

Titusville 18.33 16.41 16.69 17.15 815,727           

Valley Grove 11.76 13.61 13.57 12.98 617,175           

100.00% 100.00% 100.00% 100.00% 4,756,347$      

 
ADM expenditures relate only to costs incurred for operations of the day school program and do not 
include the costs incurred for the adult programs and non-reimbursable after school program. 
 
The districts pay eight installments to the Center based on the expenditures in the Center’s annual 
budget. The difference between the payments made and the actual expenditures, as computed above, is 
refunded to the home schools or paid to the Center as necessary. At June 30, 2023, the amount due to 
the member schools was $176,265 and is reported as intergovernmental payables. Audited financial 
statements for the year ended June 30, 2023 for the member districts are available at their business 
offices. 
 
NOTE NOTE NOTE NOTE OOOO    ––––    CONCENTRATION OF REVENUECONCENTRATION OF REVENUECONCENTRATION OF REVENUECONCENTRATION OF REVENUE    
 
Of the Center’s total general fund’s receipts, approximately 70% are derived from charges for tuition to 
individuals and the member school assessments in the fund financial statements and the government-
wide financial statements. 
 
NOTE NOTE NOTE NOTE PPPP    ––––    RISK MANAGEMENTRISK MANAGEMENTRISK MANAGEMENTRISK MANAGEMENT    
 
The Center is exposed to various risks of loss related to torts, theft or damage to and destruction of 
assets, errors and omissions, injuries to employees and natural disasters. The Center currently reports 
its risk management activities in the general fund.   
 
The Center carries commercial insurance for all types of loss, including workers’ compensation. There 
have been no significant reductions in insurance coverage. Settlement amounts have not exceeded 
insurance coverage for the current year or the three prior years.  
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NOTE NOTE NOTE NOTE Q Q Q Q ––––    CONTINGENT LIABILITIESCONTINGENT LIABILITIESCONTINGENT LIABILITIESCONTINGENT LIABILITIES 
 
Grant Programs  
 
The Center participates in both state and federally assisted grant programs. These programs are subject 
to program compliance audits by the grantors or their representatives.  The Center is potentially liable 
for expenditures which may be disallowed pursuant to the terms of these grant programs. 
Management is not aware of any material items of non-compliance which would result in the 
disallowance of program expenditures. 
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2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

The Center's proportion of the net pension liability 0.0144% 0.0162% 0.0157% 0.0154% 0.0152% 0.0163% 0.0164% 0.0167% 0.0176% 0.0166%

The Center's proportionate share of the net pension liability 6,402,056$ 6,651,190$ 7,730,526$ 7,204,522$ 7,296,755$ 8,050,000$ 8,127,000$ 7,233,000$ 6,966,000$ 6,795,000$ 

The Center's covered-employee payroll 2,123,307$ 2,307,829$ 2,210,007$ 2,119,683$ 2,045,183$ 2,173,150$ 2,128,189$ 2,143,891$ 2,252,276$ 2,126,114$ 

The Center's proportionate share of the net pension
liability as a percentage of its covered-employee payroll 301.51% 288.20% 349.80% 339.89% 356.78% 370.43% 381.87% 337.38% 309.29% 319.60%

Plan fiduciary net position as a percentage of

the total pension liability 61.34% 63.67% 54.32% 55.66% 54.00% 51.84% 50.14% 54.36% 57.24% 54.50%

    
 
Notes to Schedule:Notes to Schedule:Notes to Schedule:Notes to Schedule:    
The data provided in this schedule is based as of the measurement date of PSERS’ net pension liability, which is as of the beginning of the Center’s fiscal 
year. 
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2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Contractually required contribution 788,388$     789,110$     772,778$     744,497$     689,648$     644,986$     623,000$     522,000$     431,000$     351,000$     

Contributions in relation to the

contractually required contribution 788,388       789,110       772,778       744,497       689,648       644,986       623,000       522,000       431,000       351,000       

Contribution deficiency (excess) ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               ----$           $           $           $               

The Center's covered-employee payroll 2,291,796$  2,123,307$  2,307,829$  2,210,007$  2,119,683$  2,045,183$  2,173,150$  2,128,189$  2,143,891$  2,252,276$  

Contributions as a percentage of

covered-employee payroll 34.40% 37.16% 33.49% 33.69% 32.54% 31.54% 28.67% 24.53% 20.10% 15.58%

    
 
Notes to ScheduleNotes to ScheduleNotes to ScheduleNotes to Schedule    
Changes of benefits terms: 
With the passage of Act 5 on June 12, 2017, class T-E & T-F members are now permitted to elect a lump sum payment of member contributions upon retirement. 
 
Changes in assumptions used in measurement of the total pension liability beginning June 30, 2022: 
None. 
 
Changes in assumptions used in measurement of the total pension liability beginning June 30, 2021: 
The discount rate decreased from 7.25% to 7.00%.  The inflation assumption was decreased from 2.75% to 2.50%.  Payroll growth assumption decreased from 3.50% to 3.25%. 
Salary growth changed from an effective average of 5.00%, which was comprised of inflation of 2.75%, real wage growth and for merit or seniority increases of 2.25%, to an effective average of 
4.50%, comprised of inflation of 2.50% and 2.00% for real wage growth and for merit or seniority increases. 
Mortality rates were modified from the RP-2014 Mortality Tables for Males and Females to a blended table based on 50% PubT-2010 Employee (Total Teacher dataset) and 50% PubG-2010 (Total 
General Employees data), adjusted to reflect PSERS' experience and projected using a modified version MP-2020. 
For disabled annuitants the rates were modified from the RP-2014 Mortality Tables for Males and Females to Pub-2010 Disability Mortality Non-Safety Headcount Weighted table, adjusted to 
reflect PSERS' experience and projected using a modified version of the MP-2020. 
 
Changes in assumptions used in measurement of the total pension liability beginning June 30, 2017, beginning June 30, 2018, beginning June 30, 2019, and beginning June 30, 2020: 
None. 
 
Changes in assumptions used in measurement of the total pension liability beginning June 30, 2016: 
The investment rate of return was adjusted from 7.50% to 7.25%.  The inflation assumption was decreased from 3.00% to 2.75%. 
Salary growth changed from an effective average of 5.50%, which was comprised of inflation of 3.00%, real wage growth and for merit or seniority increases of 2.50%, to an effective average of 
5.00%, comprise of inflation of 2.75% and 2.25% for real wage growth and for merit or seniority increases. 
Mortality rates were modified from the RP-2000 Combined Healthy Annuitant Tables (male and female) with age set back three years for both males and females of the RP-2014 Mortality Tables 
for males and females, adjusted to reflect PSERS' experience and projected using a modified version of the MP-2015 Mortality Improvement Scale.  For disabled annuitants the RP-2000 
Combined Disabled Tables (male and female) with age set back seven years for males and three years for females to the RP-2014 Mortality Tables for males and females, adjusted to reflect 
PSERS's experience and projected using a modified version of the MP-2015 Mortality Improvement Scale. 
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2023 2022 2021 2020 2019 2018 2017

The Center's proportion of the net OPEB liability 0.0144% 0.0163% 0.0157% 0.0154% 0.0152% 0.0163% 0.0164%

The Center's proportionate share of the net OPEB liability 265,071$     386,324$     339,229$     327,534$     316,912$     332,099$     353,254$     

The Center's covered-employee payroll 2,123,307$  2,307,829$  2,210,007$  2,119,683$  2,045,183$  2,173,150$  2,128,189$  

The Center's proportionate share of the net OPEB liability

as a percentage of its covered-employee payroll 12.48% 16.74% 15.35% 15.45% 15.50% 15.28% 16.60%

Plan fiduciary net position as a

percentage of the total OPEB liability 6.86% 5.30% 5.69% 5.56% 5.56% 5.73% 5.47%

 
Notes to Schedule:Notes to Schedule:Notes to Schedule:Notes to Schedule:    
The data provided in this schedule is based as of the measurement date of PSERS’ net pension liability, which is as of the beginning of the Center’s fiscal 
year. 
 
The Center is required to present the information for the last ten fiscal years. Additional years will be displayed as they become available. 
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2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Contractually required contribution 17,234$       18,573$       18,809$       18,696$       17,644$       16,982$       18,000$       17,539$       18,922$       20,402$       

Contributions in relation to the

contractually required contribution 17,234         18,573         18,809         18,696         17,644         16,982         18,000         17,539         18,922         20,402         

Contribution deficiency (excess) -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

Center's covered-employee payroll 2,291,796$  2,123,307$  2,307,829$  2,210,007$  2,119,683$  2,045,183$  2,173,150$  2,128,189$  2,143,891$  2,252,276$  

Contributions as a percentage

of covered-employee payroll 0.75% 0.87% 0.82% 0.85% 0.83% 0.83% 0.83% 0.82% 0.88% 0.91%

 
Notes to Schedule:Notes to Schedule:Notes to Schedule:Notes to Schedule:    
Changes of benefits terms: 
None. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2022: 
The Discount Rate increased from 2.18% to 4.09%. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2021: 
The Discount Rate decreased from 2.66% to 2.18%.  The inflation assumption was decreased from 2.75% to 2.50%.  Payroll growth assumption decreased from 3.50% to 3.25%. 
Salary growth changed from an effective average of 5.00%, which was comprised of inflation of 2.75%, real wage growth and for merit or seniority increases of 2.25%, to an effective average of 4.50%, comprised of inflation of 2.50% and 2.00% for real wage 
growth and for merit or seniority increases. 
Mortality rates were modified from the RP-2014 Mortality Tables for Males and Females to a blended table based on 50% PubT-2010 Employee (Total Teacher dataset) and 50% PubG-2010 (Total General Employees data), adjusted to reflect PSERS' experience 
and projected using a modified version MP-2020. 
For disabled annuitants the rates were modified from the RP-2014 Mortality Tables for Males and Females to Pub-2010 Disability Mortality Non-Safety Headcount Weighted table, adjusted to reflect PSERS' experience and projected using a modified version 
of the MP-2020. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2020: 
The Discount Rate decreased from 2.79% to 2.66% 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2019: 
The Discount Rate decreased from 2.98% to 2.79%. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2018: 
The Discount Rate decreased from 3.13% to 2.98%. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2017: 
The Discount Rate increased from 2.71% to 3.13%. 
 
Changes in assumptions used in measurement of the total OPEB liability beginning June 30, 2016: 
Salary growth changed from an effective average of 5.50%, which was comprised of inflation of 3.00%, real wage growth and for merit or seniority increases of 2.50%, to an effective average of 5.00%, comprise of inflation of 2.75% and 2.25% for real wage 
growth and for merit or seniority increases. 
Mortality rates were modified from the RP-2000 Combined Healthy Annuitant Tables (male and female) with age set back three years for both males and females of the RP-2014 Mortality Tables for males and females, adjusted to reflect PSERS' experience 
and projected using a modified version of the MP-2015 Mortality Improvement Scale.  For disabled annuitants the RP-2000 Combined Disabled Tables (male and female) with age set back seven years for males and three years for females to the RP-2014 
Mortality Tables for males and females, adjusted to reflect PSERS's experience and projected using a modified version of the MP-2015 Mortality Improvement Scale. 
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2023 2022 2021 2020 2019 2018

TOTAL OPEB LIABILITYTOTAL OPEB LIABILITYTOTAL OPEB LIABILITYTOTAL OPEB LIABILITY

Service cost 43,415$         40,147$         40,147$         40,147$         36,497$         48,540$         

Interest 28,421           27,436           27,784           22,986           22,583           20,588           

Effect of economic/demographic gains or losses 44,440           13,734           (58,078)          146,514         (27,691)          67,487           

Benefit payments (59,451)          (31,106)          (16,545)          (18,825)          (19,048)          (23,582)          

NET CHANGE IN TOTAL OPEB LIABILITYNET CHANGE IN TOTAL OPEB LIABILITYNET CHANGE IN TOTAL OPEB LIABILITYNET CHANGE IN TOTAL OPEB LIABILITY 56,825           50,211           (6,692)            190,822         12,341           113,033         

TOTAL OPEB LIABILITY - BEGINNINGTOTAL OPEB LIABILITY - BEGINNINGTOTAL OPEB LIABILITY - BEGINNINGTOTAL OPEB LIABILITY - BEGINNING 1,122,969      1,072,758      1,079,450      888,628         876,287         763,254         

TOTAL OPEB LIABILITY - ENDINGTOTAL OPEB LIABILITY - ENDINGTOTAL OPEB LIABILITY - ENDINGTOTAL OPEB LIABILITY - ENDING 1,179,7941,179,7941,179,7941,179,794$   $   $   $       1,122,9691,122,9691,122,9691,122,969$   $   $   $       1,072,7581,072,7581,072,7581,072,758$   $   $   $       1,079,4501,079,4501,079,4501,079,450$   $   $   $       888,628888,628888,628888,628$      $      $      $          876,287876,287876,287876,287$      $      $      $          

Covered-employee payroll 1,708,065$    1,748,524$    1,778,581$    1,747,331$    1,682,991$    1,571,696$    

The Center's total OPEB liability as a

percentage of covered-employee payroll 69.07% 64.22% 60.32% 61.78% 52.80% 55.75%

    
Notes to Schedule:Notes to Schedule:Notes to Schedule:Notes to Schedule:    
Changes of assumptions: 
None 
 
Changes of benefit terms: 
None 
 
The Center is required to present the information for the last ten fiscal years. Additional years will be displayed as they become available. 
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(Accrued) or Accrued or

Federal Pass Through Grant Period Total Deferred Revenue (Deferred)

Source ALN Grantor's Beginning Date Received Revenue Recognized/ Revenue

Federal Grantor/Project Title Code Number Number Ending Date For the Year 6/30/2022 Expenditures 6/30/2023

U.S. DEPARTMENT OF EDUCATION

Student Financial Assistance Cluster

Federal Pell Grant Program (Pell) D 84.063 P063P224155 07-01-22 to 06-30-23 F 227,743$           -$                   227,743$           -$                   

Passed through PA Higher Education Assistance Agency:

Federal Direct Student Loans (Direct Loan) I 84.268 P268K234155 07-01-22 to 06-30-23 F 392,460             -                     392,460             -                     

Total Student Financial Assistance Cluster 620,203             -                     620,203             -                     

Passed through PA Department of Education:

Career and Technical Education - Basic Grants to State (Perkins IV) I 84.048 380-23-0085 07-01-22 to 06-30-23 F    201,468             -                     201,468             -                     

Education Stabilization Fund

Passed through PA Department of Education:

COVID-19 Continuity of Education for CTC Grant II (GEERS) I 84.425C 355-22-0019 03-01-21 to 06-30-22 126,703             (17,285)              109,418             -                     

ARP ESSER 2.5% I 84.425U 224-211251 03-13-20 to 09-30-24 418,659             (131,692)            273,144             (13,823)              

F 545,362             (148,977)            382,562             (13,823)              

Total Education Stabilization Fund 746,830             (148,977)            584,030             (13,823)              

Total U.S. Department of Education 1,367,033          (148,977)            1,204,233          (13,823)              

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Passed through NW PA Workforce Investment Board:

Temporary Assistance for Needy Families I 93.558 N/A 09-01-22 to 08-30-23 F 2,820                 -                     2,820                 -                     

Total U.S. Department of Health and Human Services 2,820                 -                     2,820                 -                     

Total Assistance 1,369,853$        (148,977)$          1,207,053$        (13,823)$            

Source Codes:  D - Direct Funding  

                          I - Indirect Funding

                          F - Federal Funding

Note A - Basis of PresentationNote A - Basis of PresentationNote A - Basis of PresentationNote A - Basis of Presentation

Note B - Summary of Significant Accounting PoliciesNote B - Summary of Significant Accounting PoliciesNote B - Summary of Significant Accounting PoliciesNote B - Summary of Significant Accounting Policies

Note C - Subrecipient FundingNote C - Subrecipient FundingNote C - Subrecipient FundingNote C - Subrecipient Funding

There were no funds passed through to subrecipients from any of the federal programs.

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of the Venango Technology Center under programs of the federal government for the year ended June 30, 2023. The information

in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, of the operations of the Venango Technology Center, it is not intended to and does not present the net position or changes in

net position of Venango Technology Center.

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles contained in Uniform Guidance, wherein certain types of expenditures are not allowable or

are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the normal course of business to amounts reported as expenditures in prior years. Venango Technology Center has elected

not to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.
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RECEIVED FROM AESRECEIVED FROM AESRECEIVED FROM AESRECEIVED FROM AES

Gross student loans 392,460$           

Loan proceeds returned to students -                     

LOAN PROCEEDS RECEIVED BY VENANGO TECHNOLOGY CENTERLOAN PROCEEDS RECEIVED BY VENANGO TECHNOLOGY CENTERLOAN PROCEEDS RECEIVED BY VENANGO TECHNOLOGY CENTERLOAN PROCEEDS RECEIVED BY VENANGO TECHNOLOGY CENTER 392,460$           
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I.I.I.I. SUMMARY OF AUDITORS’ RESULTS:SUMMARY OF AUDITORS’ RESULTS:SUMMARY OF AUDITORS’ RESULTS:SUMMARY OF AUDITORS’ RESULTS:    
    

    FINANCIAL STATEMENTSFINANCIAL STATEMENTSFINANCIAL STATEMENTSFINANCIAL STATEMENTS    
  
 Type of report the auditor issued on whether the financial statements audited were prepared in 
 accordance with GAAP:  Unmodified opinionUnmodified opinionUnmodified opinionUnmodified opinion 

 
 Internal control over financial reporting: 
 

• Material weakness(es) identified?   X        Yes X   X   No 

• Significant deficiency(ies) identified?   X        Yes X   X   None Reported 
 
Noncompliance material to financial statements noted? X        Yes X   X   No 
 
FEDERAL AWARDSFEDERAL AWARDSFEDERAL AWARDSFEDERAL AWARDS    
 
Internal control over major federal programs: 
  

• Material weakness(es) identified?   X        Yes X   X   No 

• Significant deficiency(ies) identified?   X        Yes X   X   None Reported 
 
 Type of auditor’s report issued on compliance for major federal programs:  Unmodified opinionUnmodified opinionUnmodified opinionUnmodified opinion    
  

• Any audit findings disclosed that are required to 
 be reported in accordance with 2 CFR 200.516(a)?          Yes X   X   No 
 
Identification of major federal program: 
  

Student Financial Assistance (ALN 84.063, 84.268) 
 

Dollar threshold used to distinguish between type A and type B programs:  $750,000 
 
Auditee qualified as low-risk auditee?   X   X   Yes X        No 
   

II.II.II.II. FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT AS REQUIRED TO BE FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT AS REQUIRED TO BE FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT AS REQUIRED TO BE FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT AS REQUIRED TO BE 
REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT 
AUDITING AUDITING AUDITING AUDITING     STANDARDSSTANDARDSSTANDARDSSTANDARDS    

    None Reported. 
    
III.III.III.III.    FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDSFINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDSFINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDSFINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS    
    None Reported. 

 


